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Summary

Despite the economic importance enjoyed by both wheat and cotton crops in the
Egyptian Agricultural Economic, but the economics of each one had a lot of changes
according to the variance in policies and mechanisms followed by the country
forward to the application of economic liberalization policy. The difference of this
effect in negatively and positively from a crop to another one leads to the exposure of
cotton to a lot of problems in its production and marketing. It's led to avoid its
cultivation from a side and decline its position in the foreign markets from another
side. So, the cultivated area is decrecased on the national and local level. On the
contrary, the cultivated area of wheat is increased and expanded on the account of the
other strategic crops and this requires the need to rebalance the crop structure, which
take into account the main strategic crops.

Therefore, this research aimed at determining the most important productive &
economic changes affecting on the response of wheat and cotton growers, Assiut
Governorate. In order to provide some economic effects of policy-makers and
decision-makers towards each of thee crops that serve maximize the benefit from it in
the light of limited resources.

In relating to the results of the statistical estimate for the models of supply
response of wheat crop, the results showed that the most important variables affecting
on the cultivated area of wheat crop, Assiut governorate through the period (98-2013)
concentrates on the cultivated area of wheat crop, the cultivated price, the faddan
productivity of wheat and the faddan costs to produce beet in the previous year. All
results were logic from the economic side, significant statistically at the level of 0.5
and confirmed the significant of the two used models.

The results of statistical estimate of the models of supply response of cotton,
showed that the most important effective variables in the cultivated area of cotton,
Assiut Governorate, is faddan productivity, the cultivating price of cotton, faddan
cost of cotton, the cultivating price of maize and the cultivating price of sorghum in
the previous year and the net return of maize. All the results were logic from the
economic side and confirmed the significant of whole models and reversed the drop
of cotton crop leads to the increasing of relative prices and returns for the grain crops
in comparative with cotton crop.

In the light of obtained results, the study recommends with the need of
increasing relative prices and returns of cotton to be able to stop the big drop in the
cultivated area of cotton to cover the domestic and export needs.



