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An Economic Comparative Study Of Consumption Expenditure In
Saudi Arabia And Egypt.

Dr. Hanady Mostafa Abd El-Radi Dr. Azharia Ali Abushra
Agri. Research Center, Egypt College of Agri. And Food Sci., KFU, KSA
College of Agri., Bahari, Sudan

Summary

Income, expenditure and consumption research is of special interest of family
research. Arab countries are divided into two groups, oil-producing countries such as
Saudi Arabia, which tops the list in terms of household consumption, while Egypt
occupies the first rank of household consumption among the group of non -oil
producing countries. This research aims to study the economics of consumption
expenditure in Saudi Arabia and Egypt. The study depends on secondary data from
relevant sources. It uses descriptive economic analysis and analytical tools such as
simple regression analysis and Gini- coefficient to achieve its objectives. The study
results reveal that there is significant increase in total consumption and family
consumption in both countries. It also shows that the increase in total per capita
consumption is greater than that of population growth rate for both countries. It also
explains that the consumption expenditure for food and beverages group and that of
housing and related items represent the highest percentages among the main spending
groups for the two countries. Gini coefficient result reveals inequitable distribution of
per capita spending, according to income groups in the two countries. The results also
show that increase in total consumption expenditure or total monthly income, would
result in greater increase of Saudi per capita expenditure on food and beverages group
and to that of housing and related items group compared to the Egyptian one. In
addition the result indicated that as the housechold size increase, there would be
increase in Saudi expenditure for food and beverages group and to that of housing
and related items group, whereas there would be a decrease for the Egyptian one for
the same two groups. The results indicated that as the household size increase, there
would be increase in Saudi per capita spending on food and beverages, housing, and
its requirements, while there is decrease in Egyptian per capita spending for the two
items. Moreover it also shows that as the education level of the head of the household
improved the economic welfare of food and beverage group would increase more for
the Egyptian compared to Saudi, while the reverse is true for the housing and related
items group. The study recommended the importance of dissemination of cultural
awareness towards the consumption rationalization particularly for Saudi and
provision of income resources by encouraging investment to raise Egyptian welfare .



