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Summary

Environmental goods is a subset of goods that has received increasing
international attention, either from who are interested in environmental, Climate
change issues or who interested in the economic development in general.

Increasing access to and use of these goods can yield a number of commercial,
environmental and developmental opportunities. International trade plays a key role
in expanding flow and facilitating access to environmental goods. The international
community has acknowledged this role in many international instrument such as
United Nations conference on sustainable development (RIO+ 20).

Current paper aims to analyze the development of international trade flows in
environmental goods during the first decade of this century, as well as its structure
and the key players. In addition, assesses tariff and non-tariff barriers that restrict
Environmental Goods international trade flows. Finally, the paper also examine to
what extent these Barriers differ from those facing other commodities, as well as the
extent to which this protection vary between countries with different development
levels.

With the exception of 2009, the global imports of environmental goods
multiplied by about three times during the period from 2002 to 2012; representing an
average of about 23% of total world imports during the period 2002 to 2012 .

Growth in world trade of environmental goods resulted from expansion of and
the more stringency of environmental regulations in the various countries, high
investments in environmental infrastructure as well as increasing global investment in
renewable energy and low carbon technologies.

Review the structure of international trade in environmental goods showing
that environmental technologies accounted for about 26% on average of the total

value of world imports of environmental goods, followed by carbon capture and
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storage technologies 19%, and other environmental goods by about 18% and a range

of renewable energy by about 16%.

High-income States continue to be acquires the largest share of the total
international trade in environmental goods, but many developing countries have
become a major player and some of them managed to gain a comparative advantage

in the export of environmental goods. China, Mexico, India, Thailand, Malaysia, the

most prominent of these countries.

There is heterogeneity in the performance of States in trade of environmental
goods due to different levels of economic development as well as the evolution of
environmental goods market where, policies and procedures that support local
production capacity.

International trade in environmental goods faces many of the restrictions that
lead to higher relative prices and thus restrict access to it and adversely affect
production and investment. These restrictions varied between tariff and other non-
tariff restrictions.

In general, , despite the low tariff rates applied on trade of environmental

goods in developed countries compared to developing, they are using intensively

technical restrictions and trade remedies.

The study concluded that the success of any initiative to liberalize trade in
environmental goods in achieving the goals of sustainable development should
concentrate on removing non-tariff restrictions, in addition, there is a need for clear
and effective mechanism to ensure the transfer of modern technology to developing
countries. Liberalization of international trade in these commodities Should also be
accompanied by range of complementary measures to support local production
capacity and increase their competitiveness especially in developing countries.
Finally, special and differential treatment for developing countries should be included
to enable them to overcome the potential challenges and risks from liberalization,

especially on employment and help them to achieve gains in the medium and long

term.



