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ECONOMICS OF ONION CROP PRODUCTION AND THE

VALUE ADDED OF STORING AND EXPORTING IN EGYPT
Dr. Al-Syed Al-Badawy Gamal Al-Bahrawy & Dr. Afifi Ali Afifi Hamouda

Agricultural Production Economics Research Department.
Agricultural Economics Research Institute

Summary

Onion crop is one of the important vegetable crops in Egypt. either at the
consumption level or the export level. Onion production was about 2.709 million tons
in the season 2013/2014 representing about 11.4 % of the total production of
vegetables which was about 23.582 million tons. During the period 2000 — 2014.
Onion production was about 1.708 million tons representing about 9.2 % of the total
vegetable production which was about 18.5 million tons. Onion exports reached
442.902 thousand tons in 2014 representing about 16.3 % of the onion production.
while it was 316.393 thousand tons representing about 18.5 % of the onion
production as an average for the period 2000 — 2014.

This research aims at producing some recommendations for increasing the
value added of storing and exporting onion in Egypt. The area cultivated with onion
in Egypt increased from 91.000 feddans in the year 2000 to about 179.000 in the year
2014. with a rate of 6850 feddans yearly. representing about 5.44 % of the average
area. Feddan productivity of onion increased from 11.552 tons in the year 2000 to
about 15.132 tons in the year 2014. with a rate of 0.243 tons yearly. representing
about 1.87 % of the average yield during the studied period.

Total onion production. return. export quantity and export value increased
yearly by about 121.44 thousand tons. LE. 173.33 thousand. 18.04 thousand tons and
LE. 116.09 thousand. representing about 7.11 %. 16.03 %. 5.7 % and 19.07 of the
averages. during the period 2000 — 2014. respectively.

The added value of storage onion crop may have contributed to increased per
ton costs about 65 pounds. this increase reflects the cost of storage. which represent
approximately 23.21% compared to non-store costs. as both total revenue per ton and
net return per ton at about 640 pounds. has increased. and about 575 pounds
representing approximately 55.65% and approximately 66.1%. respectively.
compared to non-store costs this increase reflects the time advantage resulting from
the storage of the crop. as the yield on the invested pound amounted to about 4.107
pounds. 5.188 pounds and 9.85 pounds in each of the onion stored. not stored. and
value-added of the storage process respectively. Value added represents about
239.83%.

Comparing the total value of losses in a stored ton. which was approximately
173.55 pounds and its net return per ton of added value which is about 575 pounds. it
was found that net return value added per ton stored increases by about 401.45
pounds. representing approximately 86.61%. Study sample showed that the value-
added of an exported ton of onion increased from about 226.3 pounds in 2000 to
about 2478.5 pounds in 2014. with an average of about 1262.6 pounds per ton during
the period (2000-2014). Total freight charges per ton of onion is about 65.7 pounds in
2000 increased to about 719.6 pounds per ton in 2014. with an average of about 366.6
pounds per ton for the study period. Exported quantity of onion increased from about
147.786 tons in 2000 to about 442.962 tons in 2014 with an average of about 316.693
tons. and the value of the exported ton from about 292 pounds in 2000 to about 3198
pounds in 2014. with an average of about 1629.2 pounds during the study period.
while the value of the exported ton in dollars amounted to about $ 85 in 2000
increased to approximately $ 447.3 in 2014. with an average of about $ 272.6 during
the study period.



