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Trade Openness And Economic Dependence: An Analytical Study

With Focus On The Egyptian Agricultural Sector

Elmowafy, Ahmed E. E.

Agric. Economics Res. Inst.
Summary

Egypt has adopted a policy of economic liberalization, and taken the means

and procedures for developing agricultural export, and rationalizing agricultural and
food imports, within agricultural development strategies, since late last century. Does
these polices led to increasing trade openness on the world, and reduce the Egyptian
economics reliability and dependency in the area of trade in agricultural and food
goods in the last two decades? Accordingly, the objectives of this research were
measuring the degree of the openness, the reliability and the dependence of the
Egyptian economy in the area of trade in agricultural and food goods. Also, study
trends in most Egyptian agricultural economic variables relating to this research
matter, as well as to study the mutual effects of these variables during the period
(1995-2014). Through secondary data and statistics — are available on the website of
the Central Agency for public mobilization and statistics- accounts and analyses were
conducted using the Excel, SPSS and E.Views software programs.

The research results ware appeared that the increasing of Egyptian agricultural
trade openness on the world had led to increasing the Egyptian economics reliability
and dependency in the area of trade in agricultural and food goods in the period
(1995-2014). They ware cleared also that the increases of the total agricultural
exports were exhausted in the total agricultural imports payments, and not led to
increasing the agricultural income. Thus, the main item, which is reliable in
correcting the deficit in Egyptian agricultural trade balance, is in fact the rationalizing
and reducing of total agricultural imports. As well as the long-term investment in the
agricultural sector considers the cornerstone which reliable in developing Egyptian
agricultural sector and increasing agricultural incomes. Accordingly, this research
had recommended by more effective policies for rationalizing and reducing overall
imports; particularly agricultural and food through measures to raising self-
sufficiency of import food and feed crops. In addition, stopping the export subsidies
for the raw agricultural goods; while, encouraging and subsiding the exports of
manufactured agricultural goods only. Finally, facilitating and supporting the
agricultural investments, particularly long term and its relating to agricultural

manufacturing.



