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An analytical and Economic Study for Egyptian Onion Foreign Trade
Ghada Ali Mohammed El Damarawy Monera Galal El Nagger

Agricultural Economics Research Instiute

Summary

The Egyptian export development process is linked to the need to achieve
comprehensive development in the Egyptian society. Agricultural exports represent
between 9% and 12% of the total value of national exports. Onion is considered one
of the most important traditional Egyptian agricultural exports. It’s exports represent
about 3.8% of the total value of exports Egyptian agriculture. In spite of the
increasing in onion production by 223% during the period 2003-2016. there was a
fluctuation in the quantity of exports. where the percentage of total production ranged
between 11.2% in 2009 and 47% in 2003 with an average of 37.1%. The research
aims to study the possibilities Egyptian export of Egyptian onion and the competitive
position in the most important export markets and factors affecting the amount of

Egyptian exports of onions.

The results show that the world production of dry onions increased from about
56.1 million tons in 2003 to about 93.2 million tons in 2016 and the increase is 66.1%
during the study period. Egypt is among the top ten countries producing onion in the
world. China. India. the United States produces about 50% of the average world
production during the period (2013-2016). and world exports of onions increased
from 7.0 million tons at the beginning of 2003 to about 10.7 million tons at the end of
the period 2016. The increase in world exports represents about 52.9% during the
study period and China. the Netherlands. and India About 54.5% of the average
international exports. while Egyptian exports accounted for about 4.8% during the

study period.

The world imports increase from about 6.5 million tons at the beginning of the
period 2003 to about 10.6 million tons showed an increase of 62.1% in world imports
during the study period. Malaysia. Indonesia. United Kingdom. UAE. Saudi Arabia.
Japan . Brazil. Germany. and the Russian Federation are the main importers of onions

during the last three years (2014-2016).

As for the Egyptian production of dry onions. the results indicated that the area
of onions increased from 55.3 thousand feddan in 2003 to 153.8 thousand feddans in
2016. an increase of 98.5 thousand feddans. Egyptian onion production increased
from about 686 thousand tons in 2003 to about 2.219 million Ton in 2016. During the
same period. the Egyptian onion exports increased from 327 thousand tons in 2003 to
about 470 thousand tons in 2016. The relative importance of the quantity exported
from onions for total production was unstable during the study period. ranging from a

high 0f 47.6% In 2003. and a minimum of 11.2% in 2009.

The results of the analysis of multiple regression equations indicate the quantity
of Egyptian exports of onions and the world price of onions and world production.
Egypt's production and the export price of Egypt. The increase in the international
price of onions by about 10% has resulted in an increase of exports of Egyptian
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onions by (9.164) The increase in Egyptian onion production by about 10% is due to
the increase of Egyptian onion exports by about 4.553 tons. On the other hand. it is
found that the increase in the export price of Indian onions by about 10% has resulted
in an increase of Egyptian exports of onions by 26.77 tons.

The most important importers countries are Saudi Arabia. the Russian
Federation. Kuwait. the Netherlands. and the United Arab Emirates. where the
exported quantities account for about 48%. 12.4%. 5.3%. 5.2% and 4.8% Of the
Egyptian onion as an average of the period of the study (2003-2016) estimated at

498.7 thousand tons.

It was found that the Saudi market imports of onions are estimated at 325.1
thousand tons annually during the period (2013-2016) and Egypt is the most
important exporter of onions to the Saudi market with a market share of 62.61%
Egyptian onion in the Saudi market. Yemen and India. accounting for 27.0% and
8.6% respectively. The results indicate that the prices of Egyptian onion exports in
the Saudi market were estimated at 474.4 dollars / ton compared to 385.2 dollars / ton
as the average price of the market imports during the study period

As for the competitiveness of Egyptian onion exports to the Russian market. the
results indicate that the Russian market's total imports of onions amounted to 247.5
thousand tons annually. The market share of Egyptian onion exports reached 26.4%
The market value of Egyptian onion in the Russian market was estimated at $ 415.4 /
ton compared to $ 474.1 / ton as the average price of market imports during the study

period.

The results of the study of the development of instability coefficients showed
that the instability coefficient of production reached about 14.4% compared to 22.9%
and 39.7% for the quantity of Egyptian exports to the Saudi market and the Russian
market respectively. indicating that the quantity of Egyptian production of dry onion
crop is more stable than quantity Exports during the study period and the amount of
Egyptian exports to the Saudi market of dry onion crop is more stable than it is in the

Russian market during the period (2003-2016).

The results of the study of the most important factors affecting the Saudi demand
for Egyptian onion exports during the period 2003-2016 using the multi-phase
regression equations indicate that the quantity of Egyptian onion exports to the Saudi
market is increasing by about 951 kg as the quantity of Saudi market imports
increases by The export price of Egyptian onion is about $ 1. which leads to the

shortage of exports to the Saudi market 121.7 ton.

As for the Russian market. it is clear from the downward relationship of the
factors affecting the Russian demand for the quantity of Egyptian dry onion exports
that the quantity of Egyptian onion exports to the Russian market is increasing by
about 46.9 kg. The quantity of imports of the Russian market increased by one ton.
Which was taken into account within the model is responsible for about 44.12% of

the change in the amount of Egyptian onion exports to the Russian market.



