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Analytical study of the role of some financing institutions in financing
agricultural production in Egypt

(Case Study of Dakahlia Governorate)
Dr.ELHusseini A. E. Elnefili DR. Mohamed A. A. Hussein
Agricultural economic Research Institute
Summary:
Institutional finance is an important tool in the agricultural investment process,
especially in Egypt, because of the difficulties faced by self-financing difficulties related

to the stunting of agricultural tenure and the low saving capacity of small farmers, The
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main objective of the study was to study and analyze the role of the Egyptian

Agricultural Bank The Social Fund for Development and the Local Development Fund

in financing agricultural production in the Republic with a study of the case of Dakahlia

governorate.

The research reached the following:

1- The decrease in the value of loans granted by the banking system to the agricultural

sector at real prices between the two years of study (2006 and 2016) at a rate of about
47.6%.

All respondents of the sample of the field study of the borrowers from the
Agricultural Bank of Egypt confirmed that the high interest rate is the main
determinant of demand for the loan.

Seventy percent of the respondents in the sample of the field study of the borrowers
from the Social Fund for Development confirmed that the required documents to
complete the loan from the bank are complex, and about 40% indicated that the loan
is insufficient.

About 70% of the respondents of the sample of the field study of borrowers from the
Social Fund for Development confirmed that the required documents to complete the
loan from the bank are complex, and about 70% of them indicated that the loan is
insufficient, and about 23% High interest rate.

Studying the most important economic indicators for fattening cattle calves for a
productive cycle with a sample of field study of loan clients in financial institutions
studied in Dakahlia governorate It was found that the return on variable costs
amounted to about 4676 pounds, the net return was about 2593 pounds / head, the
return to cost ratio was about 1.11, and the profitability of the pound invested about
0.114, And the study of these indicators for the production of white broiler chickens
for a productive cycle with a sample of the field study of loan clients in financial
institutions studied in Dakahlia Governorate The return on variable costs was around
LE 14,586. The net return was LE 13036. The return to cost ratio was around 1.31
and the profitability of the pound was around 0.31.



