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An Analytical Study For The Possibility Of Achieving Self-Sufficiency
Of Wheat Under The Liberalization Of The Exchange Rate

Dr. Rabee M.A.A.Belal Dr. Ahmed S.M. Rashed
Desert Research Center Monitoring and Follow-up Authority, Cairo
Summary
Wheat is considered the first strategic crop in Egypt, which is one of the largest
importers in the world due to the inability of local production to meet the local
consumption needs since local production represents about 48% of the national
consumption in 2017 resulting in importing more amounts of wheat to bridge the
wheat gap. With the recent increase in international prices, the burden of the Egyptian
balance of payments is increasing and the trade balance deficit is increasing,
especially after the liberalization of the exchange rate and the increase in energy
prices. The study aimed to determine the quantity of wheat produced locally
compared to the quantity of imported what, with the possibility of producing the
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quantity imported locally to achieve full or partial self-sufficiency, taking into
account land and water resources.

While studying the statistical features of the economic indicators for wheat
crop in Egypt during the period from (2001-20016), the study showed that the
cultivated area of wheat and its local production, the cost of the feddan production,
the net yield and the volume of consumption increased significantly with an annual
rate of change (about 1.7%, 2.24 %, 10.3 %, 9.15 %, 3.6 % and 5.5 %), respectively,
while the annual rate of change in the self-sufficiency rate of the wheat crop was
about 1.4% at a statistically significant annual decrease. The study also showed an
increase in the quantity and value of wheat imports by an annual increase of
statistical significance at an annual rate of change (6.6% and 12.8%) respectively
during the period (2001-2017). The impact of the flotation of the Egyptian Pound at
the end of 2016 was noticeable. It was shown that the quantity of wheat imports was
directly affected. The impact rate was about (20%). The value of wheat imports was
directly affected by 103.5% and the value of Egypt's imports was affected by about
52.3%, while the value of agricultural imports was affected by about 7.6%.

The study also indicated that by the value of wheat imports, an agricultural
area of 3496.3 thousand feddans could be cultivated, which would fill the food gap
and achieve self-sufficiency, in addition to reclamation of about 500,000 feddans.
The study also concluded that a seven-year plan could be devised to reclaim and
cultivate 500,000 feddans per year in the new lands, relying on the supply of
irrigation water from the wells as a source of groundwater.

The study recommends the necessity to expand the reclamation and cultivation
of land to increase the area of agricultural land to be used to fill the gap in food needs
of wheat, and the expansion of the cultivation of high-productivity items such as
Gemiasall, Gemiasal2, Egypt 1, Egypt 2, Develop a seven-year plan to reclaim and
cultivate an area of 500 thousand feddans per year in the new lands, planting wheat to
reach the total area required to cover the consumption needs of wheat. And
intensifying the role of agricultural extension in introducing the farmers to the
importance of expanding the cultivation of high-yield varieties and paying more
attention to to agricultural operations and practices of wheat crop.



