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Economic study of the problem of nitrogen fertilizer in the A. R. E.
Case study Delta Company for Fertilizers and Chemical Industries

Dr. Tarek M. E. Abu musa Dr. Emad H. A. Ali

Researcher - A gricultural research center - Agric. Economic Research Institute
Summary :

The chemical fertilizer industry is one of the most important industries with
strategic value that will maximize economic development and work to minimize the
food gap. However. production has declined significantly in recent years. while there
is increase in exports. especially private sector exports. Therefore. the main problem
of the study is the shortage for supply of nitrogen fertilizer. where the local
production is sufficient for the local needs (consumption) .so the study aims to
identify the main reasons of this problem .

The most important research results are follows :

The total domestic production of nitrogen fertilizer amounted to about 13.04
million tons. 15.5% as an average during the period (2000- 2015). while the exports
amounted to about 5.4 million tons representing 41.2% of production as an average
for the same period. Both production and exports took an increasing general trend.
However. the annual growth rate in production reached about 3.2% while the export
growth rate was about 6.8%

Domestic production has declined by about 40.1% over the last five years. but
the proportion of exports has increased to about 45.2% by 2015. While the public
sector's exports have stopped. private sector exports are about 72% of the sector's
production as an average during the study period. The local market needs each ton
exported. causing shortages of supply.

Where the ratio of self-sufficiency was about 154% and the exports amounted
to about 5.37 million tons. which exceeds the surplus of about 4.75 million tons as an
average during the study period (2000-2015).

The monthly average for production of the Delta Company shows that
production in general is decreasing during the winter months and increases in the
summer months and is consistent with the seasonal needs of the production seasons.

The development of the subsidized prices and the cost of producing tons of
urea and nitrate showed that it has taken a growing general trend. The rate of growth
in the price of ton was about 10% while it was about 13.8% for the cost of producing
tons. The country has shared about 30% and 24% of the cost of producing tons of
urea and nitrate respective Which resulted in the public sector companies being
exposed to losses during this period .



