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Economic Study For The Most Important Macro Variables As

Indicators For The Performance Of The Egyptian Economy
Dr. Mahmoud Ezzat Abd Elatif

Agric. Economic Researches Institute-The Institute of Agriculture - Economic Research,

Agriculture Research Center-Dokki-Giza-Egypt.) Ministry Of Agriculture.

Summary

The Egyptian economy is suffering from the recent period. of the decline
reflected by all economic indicators because of the internal conditions of the
economy Which reflected on the state budget, Imbalances and the state's excesses
There is no doubt that the deficit will be accompanied by public loans, both internal
and external Public revenues amounted to LE 669.7 billion, while general
expenditures amounted to LE 974.7 billion in 2017/2016.While GDP reached LE 3.2

trillion during the same year.

The problem of research was the decline in the performance of the most
important macro-variables of the Egyptian economy . Such as inflation rate,
unemployment rate, exchange rate, volume of investments, economic growth rate.
high debt and state budget deficit . Which was reflected in the performance of
economic sectors. which led to a decline in real individual incomes of citizens and

rising costs of living and the lack of social justice .

The study aimed to study the current situation of the most important economic
indicators, And study the relationship between them to determine the most important
determinants of those important variables. And predict its behavior in the coming
years, In order to contribute to the proposal of some policies that will help mitigate

the negative effects resulting from the less efficient performance of those variables.

The Important Results.

The results of the statistical estimation of the general time period were shown
For variables affecting the national economy Increasing the volume of national. non-
agricultural and agricultural investments. As well as GDP. national and individual
income, in addition to the exchange rate of the dollar. the unemployment rate and
inflation rate. While the rate of economic growth declined .The interest rate at the
beginning of the study period (2016-2004) fell by about 6.02% .And then began to
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increase at the end of the period to reach about 7.68% in 2013,And eventually
decreased to about 6.9% by 2015.

The results of the research show that the revolution of 25 January 2011 has a
positive effect on statistical significance on macroeconomic variables , Total
investment. non-agricultural and agricultural investment, (GDP). and national and
individual income . and statistically significant negative effect on the rate of
economic growth, unemployment rate and exchange rate, about 5.2%, 10.1%, 5.7
pounds / dollars, respectively before the revolution, For the period (2004-
2010),While the economic growth rate decreased by about 2.8% after the revolution
of January 25, 2011 for the period (2011-2015).The unemployment rate rose by about
13% .While the exchange rate rose by about 9.2 pounds / dollar after the revolution
January 25, 2011 ,Respectively and It did not have a statistically significant effect on

the rate of economic inflation and interest rate.

The results of the Simultaneous Equations model are shown, that there is a
very clear Interaction relationship that should not be overlooked when developing the
most important economic policies that will drive economic growth in Egypt , It was
found that the unemployment factor is very importance to the stability of the
exchange rate and interest rate, which would affect in the increase of economic
growth rates. Which also strongly influences the attractiveness of many investments,
which will necessarily be reflected in the increase of GDP . Which will ultimately be
reflected in the expenditure rates directed at national consumption, which requires
taking all these variables together. to be taken into account in the formulation of

economic policies in the coming years.



