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An Economic study of the contractual Cultivation of Potatoes in

Gharbia governorate
Dr. Mohamed Abd EL. Mobarack
Researcher - Agricultural research center. agric. Economic research institute
Summary

The agricultural sector occupies a major position among Egypt's national
economy sectors Contractual farming is considered one of the production and
marketing systems that aims to obtain both a farmer and a crop commissioner for a
larger income. This study discusses the contractual farming system for the summer
potato crop in Gharbia Governorate. The study was limited to contract farming
related to manufacturing. . And a comparison was made between the two categories
of farmers (category I and farmers who contracted factories. and the second category
includes non-contracted farmers).

This research included four parts. The first part dealt with the relative
importance of the items The average cost of human labor. labor. animal work in the
first category reached 3302.72. 1633.42. 172.12 pounds. and the second category was
about 4258.26. 2014.5. 204.7 pounds. respectively. and tested significant differences
between the two groups using the test significant differences using a t-test shows
significant differences at the level of 0.01

The second part dealt with the economic efficiency of producing one acre of
the summer potato harvest (Daemonette). The average of the fixed costs of the
variable costs of the total costs amounted to about 3107.54. 18439.78. 21940.68
pounds respectively in the first category. The second category increased the average
to about 3252.17. 18688.51. 21940.68 pounds. respectively. and test the significance
of the differences between the two groups using a significant difference test using t-
test showed significant differences at the level of 0.01. This is due to capacity
savings. The production costs decrease by increasing the volume of production. It
was also found that the average of the total revenue and net return. the marginal
surplus and the investment of the invested capital is about 48791.17. 27243.32.
30351.39. In the first category. This average was reduced in the second category to
about 37475.82. 15535.14. 18787.31. and 0.71. In a significant test of the differences
between the two groups using a significant difference test using t-test. there were
significant differences at 0.01 . due to the capacity of the Euphrates. on the one hand
and high delivery of the crop plant the first category on the other hand. the price.
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where the crop is identical to the Moi Industrial rolls and standards required. for the

followers of the Mizrahi these categories of instructions and guidance for agricultural
and recommendations.

The Third Part dealt with estimate the Production functions of the summer
potato harvest (Daemonette).

The Fourth Part dealt with estimate the economic efficiency of the elements
affecting productivity on the production of potato summer crop primary productivity
category (contract farmers category with factories) It was found that the economic
efficiency of the cultivated area was about 1730%. which is greater than 100%. The
economic efficiency of the phosphate fertilizer (-95%) is less than 0% . meaning that
the profits of the first category increase by increasing the cultivated area the amount
used fertilizer phosphate.

In the second category (non-contracted farmers). the economic efficiency of
both cultured and cultivated areas was about 936% . 250% respectively. which is
larger than 100%. We conclude that the profits of the farmers of the summer
Daimunt) the second category to increase productivity of the amount used both
elements of the cultivated area of human and labor.

The Fifth and last part dealt with the most important problems facing and
hindering the contractual agriculture from the point of view of farmers. The problem
was that some contracting parties did not comply with the conditions agreed upon in
the first level contracts. followed by the problem of not supervising any body or
authority such as agricultural cooperatives related to it in the second place. followed
by the problem of inadequate screening stations and grading and packing in third
place. but the problem that came in fourth place it is the problem of trying to
manipulate some of the contracting parties with farmers in quality specifications in
order to reduce the price of the receipt of the crop. Finally. the problem of the lack of

proper and equipped transport came and appropriate prices in fifth place.



