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- Adjusted Price = World Price * Quality Factor

- Value of Milled Rice at -Adjusted Price — Freight to Alexandria
Alexandria

- World Price Milled =Value of Milled Rice at Alexandria * Exchange Rate
Rice at Alexandria

- Value of Milled Rice at =Value of Milled Rice at Alexandria - World Price

Mill Milled Rice at Alexandria
- Joined Product, Paddy =Value of Milled Rice at Mill * Milled Rice
Rice Yield/Ton, Paddy Rice + Domestic Price for Bran *

Bran Yield/Ton« Paddy Rice

- Value of Paddy Rice at = Joined Product, Paddy Rice — Milling Margin
Mill
- World Price, Paddy =Value of Paddy Rice at Mill - Transportation&
Rice at Farm marketing, Farm to Mill
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Policy Analysis Matrix (PAM)
Value of Input
Profit Domestic Factor Tradable Value of Output Ttem
N C B A Private prices
0) F E D Social prices
P I H G Policy transfer

Private profit: N=A—(B+C); Social profit: O=D—(E+F); Output transfer: G=A4-D,;
Input transfer: H=B—FE; Factor transfer: /=C—F;, Net policy transfer: P=N-O.

NPCI = £ NPCO = 4
EBC = 4-8 DRC = i3
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2015 | 2014 | 2013 | 2012 | 2011 | 2010 | 2009 2008 Item
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The Effect of Agricultural Pricing Policies in Rice Market on
Efficiency, Welfare and Revenues for the Society

Dr. Howida Elsayed Hassan

Researcher-Agricultural Economic Research institute-Agricultural Research Center

Summary :

Rice is considered to be one of the main food grain crops in Egypt, and it is

only grain crop that achieves self-sufficiency, surplus for export. So this crop
witnessed transformations in its price policy. Therefore, the research aims to analyze
the impacts of this policy during the period (2008-2015), with using the methods of
statistical analysis of descriptive and quantitative terms, as well as the use of policy
analysis matrix (PAM) and Partial Equilibrium Model (PEM).

The main results of this study showed the following:

1-

The study used policy analysis matrix to measure the impact of the price policies
adopted by the state on the efficiency of the use of agricultural resources and on
profitability, the nominal protection coefficient of output reached 0.78 which
means that the producers bear implicit taxes and support the consumer represents
about 22% of the value of output at world prices and estimated , While the
nominal protection coefficient for inputs of production reached 0.91, which
means that the prices of production inputs are approaching their economic cost
and their international prices. The effective protection factor reached about 0.78
indicating implicit taxes on rice producers during the period of the study also it
shows that the value of the comparative advantage coefficient reached 0.40,
which means having a comparative advantage for the production of rice crop in
Egypt during the period (2008-2015).

The study used the Partial Equilibrium Model to measure the effect of price
policies in rice market on producers, Producer surplus decrease from LE 6462
million in 2008 to about LE 722 million in 2014, while the consumer surplus
decreased about LE 11682 million in 2008, to LE about 1503 million in 2014. a
net economic loss in production about L.E 12841 million in 2008 as a maximum
value and a minimum value LE 722 million in 2014, while net consumer losses
ranged between a maximum of LE 2411 million and a minimum value LE 47
million during 2008, a net economic loss in production ranged between a
maximum value LE 1092 million in 2008 and minimum value LE 18 million in
2010. The losses in government revenues were estimated about LE 4128 million,
the decrease in the government revenues losses by LE 756 million in 2014. The
value of foreign exchange was estimated about 18075 million pounds in 2008,
decreased to about 1726 million pounds in 2014.

Finally, research was recommended: implementing a price policy that ensures
convergence between local prices and international prices of rice crops, The producer
receives a real return while the consumer bears the real cost of consumption, which
may lead to increased production and rationalization of consumption.



