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In Riyadh Region, Saudi Arabia
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Summary :

This research targeted in financial and economic evaluation of cultivar barley
project in Riyadh. This study adopted in achieving its objectives on discounted and
non-discounted criteria used in the financial and economic evaluation of the cultivar
barley project. This study resulted in a set of results, including: (1) the sale unit price
exceeding the average total costs by 196.74 SR / tones, at a rate of 64.87%, (2)
recovery period of capital reached to 2.95 years, and the rate of return on investments
reached 33.84%, (3) total benefits costs reached 1.42 and net present value of cash
flows 862.92 thousand riyals at a discount rate of 10% and thus the project will be
accepted. The internal rate of return was 34.3%, which is greater than the opportunity
cost of capital, which amounts to 5% and thus make the decision to accept the
project, (4) conduct sensitivity analysis of the cultivar barley project, it is clear that
the project is sensitive to the increased in costs on one hand and lower revenues on
the other hand and it is more sensitive to higher in costs and lower revenues from
third-hand together. Even with the increased costs and lower revenues together by
10%, internal rate of return remains greater than the opportunity cost of capital, (5)
added value of the project reached 239.09 thousand riyals, as tariff protection for the
products of the project rate of 70.17%. The total factor productivity coefficient of
labor reached 79.69 thousand riyals, while capital factor productivity of 0.52 riyals
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per unit (riyal) from capital invested units in this project. And calculates the capital-

intensive coefficient amounted to 1.92, as was the recruitment coefficient of the
project amounted to 0.26, (6) This study recommends the need for expansion in the
cultivation of cultivar barley so as to reduce wastage and consumption of dry barley
to feed the sheep.

Keywords: financial evaluation, economic evaluation, cultivar barley, Saudi Arabia.



