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Summary:

Libyan government gives a great interest to the standard of living of its
citizens, and takes many policies and decisions to help them achieving reasonable
living standards in the middle of contemporary changes of local and global prices. As
food is one of the most important necessities of life, it is important to study and
examine the effect of income changes on the food expenses, and identify the
producing and marketing procedures and policies must be done to cope that income
changes.

The problem of research is summarized in the unprecedented rises in the food
prices in Libya in the current period, which make food expenditure take the largest
amount of income compared to the others expenses for a large number of Libyan
families, which also may affect the prevailing food consumption patterns and lead to
the convertlng of some necessary goods into luxury goods as a result of the high
prices of those goods. This is really a serious problem that may leads to many
dangerous consequences if it continues during the coming years.

So the general objective of the research is to identify the expenditure structure of
some food goods in Libya. This general objective well be achieved by statistical
estimation of expenditure functions of some goods for households of the study
sample at different income levels, and also by the estimation of the expenditure
elasticity in order to measure the degree of response in the quantity consumed as a
result of the income changes.

The research was depend on the field data that collected for a simple random
sample of 300 families from the Green Mountain region, using descriptive and
quantitative analysis methods to describe the problem and analyze the data to achieve
the research objectives.

By estimating expenditure functions the study concluded to the importance of
household income in explaining the changes in the expenditure on these goods at the
three income levels (low, medium and high) for the study sample households. The
elasticity of expenditure estimations also showed that the elasticities were positive
and less than one for all goods (excluding oils and fish for low income households).
The elasticity range is (0.10-0.90), then this indicate that proportional increase in
income well lead to a less proportional increase in expenditure on those goods,
therefore these goods are considered to be essential or important goods for all
households in all income levels (low, medium or high), and also this refer to the
importance of these goods for the food consumption pattern of the study sample
households.

In relation with oils and fish, the results showed that for low-income households
the value of expenditure elasticity for each of those two goods exceeded one, while it
was less than one for middle and high income households. This means that both oils
and fish are considered luxury goods for low-income households, and this surely due
to the higher of their prices in Libya. But in other side oils and fish are considered a
necessary and important commodities for middle and high income households of the
study sample.



