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AN ANALYTICAL ECONOMIC STUDY OF THE FOREIGN INTRA-
TRADE SAUDI ARABIA-EGYPTIAN AND ITS EFFICIENCY
INDICATORS

S. A. Soliman and M. F. El- Danasury
Agricultural Research Center, Agricultural Economics Research Institute

ABSTRACT: Despite the presence of the distinguished relations between Egypt and Saudi
Arabia, at all levels, and that Saudi Arabia is the first trade partner for Egypt in the Arab region,
where Saudi Arabia has acquired its own stocks edged up 27. 21% of the total Egyptian trade
with Arab states as an average of the period (2001 - 2014), but the foreign trade volume
between the two countries is still internetwork does not live up to these relations and hoped,
where about 4.72 billion dollars, representing approximately 4.45% of the total foreign trade,
and about 0.93% of the total foreign trade of Saudi Arabia in 2014.

Research targeted analysis of foreign intra-trade of the Egyptian and Saudi with indicators of
efficiency, and how it fits in with the distinguished relations between the two countries, through
achieving the following objectives: (1) the study of the most trade partners of Egypt in the Arab
region, (2) the study of the reality of the Saudi Egyptian Foreign Intra-Trade, (3) Assess the
indicators of the efficiency of the Saudi Egyptian Foreign intra-trade

Search achieving its objectives of some of the descriptive and quantitative economic methods,
specifically using some indicators of the efficiency of foreign trade. The search has reached a
set of conclusions can review the most important of which are as follows :

Saudi Arabia is the most trade partner to Egypt in the Arab region, both in terms of exports or
imports, where Saudi Arabia stocks edged up 27. 21% of the total Egyptian foreign trade with
Arab states during the period (2001 - 2014), followed by Kuwait at about 15.11%, then the UAE
by about 9.6%, and Saudi Arabia has acquired about 19.57% of the total Egyptian exports with
the Arab States, followed by Libya of about 11.6%, and Saudi Arabia has acquired about
34.76% of the total Egyptian imports with the Arab States, followed by Kuwait at about 27.02%
during the same period, it was clear that Egypt had suffered from a deficit in the balance of
trade of goods with the Arab States was approximately 64.97 million dollars.

The average value of trade between Egypt and Saudi Arabia, about 2.74 billion dollars has
increased, with an annual growth rate of about 9.86% of the average of the period, and the
average value of exports between Egypt and Saudi Arabia About979.7 million and increased at
an annual rate of about 18.18% of the average of the period, and the average value of the total
imports from Saudi Arabia, about 1.76 billion dollars, With increased at an annual rate of about
14.29% of the average of the period, the net overall balance of trade between Egypt and Saudi
Arabia about 783.17 million US dollars in favor of Saudi Arabia.

The average rate of coverage of Egyptian exports to Saudi Arabia imports of about 44.9%, the
average degree of economic openness between the two countries about 1.38%, the average
degree of economic participation between them about 27.408%. The average pitch of the
Egyptian imports from Saudi Arabia about 0.92%, the average pitch for export to Saudi Arabia is
about 0.43%, finally, the average per capita foreign trade and the Saudi Egyptian about 33.44
dollars, during the same period.

In the light of the findings of the research, it is recommended that: (1) the coordination between
Egypt and Saudi Arabia in the areas related to foreign trade, such as production, economic
policies, and specialization in the production of certain products in accordance with comparative
advantage in the production, as well as the division of labor between the two countries, reduce
competition in the markets of the two countries, (2) to facilitate the movement of foreign trade
between Egypt and Saudi Arabia at the forefront of land and maritime transport,
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communications, and (3) the proposal to increase the list of goods exempted from customs
taxes and customs duties between the two countries, especially that the two countries are
members of the greater Arab free trade area, and (4) the provision of information and
transparency on dealing or trade exchange between the two countries in relation to all
administrative procedures of various economic policies, which are a key element in facilitating
trade exchange and give an opportunity to the private sector in the development of these Trade
mainly, (5) the establishment of a joint committee to deal with regional developments in order to
overcome the emergency problems encountered in foreign trade between the two countries,
and coordination in the development of plans to address the economic challenges that arise as
a result of disaster or other developments, and their reflections on the movement of trade
between the two countries, in order to reduce their negative effects.

Key words: Foreign Trade, Egyptian Foreign Trade, indicators of efficiency.
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