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Effective of agricultural policy on economic indicators of onion crop in Egypt

EFFECTIVE OF AGRICULTURAL POLICY ON ECONOMIC
INDICATORS OF ONION CROP IN EGYPT

H. M. M. Seddik
Higher Institute of Agricultural Cooperation.

ABSTRACT: Onions is considered to be one of the most important vegetable crops grown in
Egypt, both at the level of domestic consumption or agricultural exports, where three seasons
winter, summer, and Nile. Some areas average (101, 13, and 11) thousand acres respectively,
representing approximately 50.2%, 10.4%, 8.8% of total average yield of approximately 125,
000 acres as an average of onion crop cultivated for the period (2000-2004). The research
primarily targeted agricultural policy analysis for onions in Egypt, and defining the role of the
State in the efficient use of available resources. Search also adopted data according to
chronological data during the study period (2000-2014), through many sources such as the
Ministry of agriculture and land re Central Agency for public mobilization and statistics, as well
as many references and previous relevant studies. Search also adopted a generally descriptive
and quantitative statistical analysis method to study the evolution of economic indicators to
onions like time trend equations, as well as the policy analysis matrix (PAM). The main results
are as follows: 1. the total area of the onion, the winter onion area shows statistically significant
increase averaging about 6.8, 6.63, thousand acres, while summer onions area shows a
statistically significant decrease averaging about 0.424 thousand acres. 2. As for (human labour
costs, automated labour costs, general expenses, rent) has taken a general trend towards moral
whereof incrementally statistically (41.88, 18.1, 9.06, 30.23) pounds per acre. While animal cost
trend whereof approximately 0.454 pounds/acre.3. As well as nominal protection coefficient
outputs (outputs) was less than 1, this means that the State intervene to protect crop production
in the local market4 — for nominal protection factor inputs (input) where he found stores was less
than 1 which shows that input cost in domestic prices lower than the price limits. 5. for effective
protection coefficient was found it was less than 1, this means that the added value of onions in
domestic prices less than its counterpart in world prices, there are implicit taxes borne by
producers of onions during the study period. 6. for domestic resource cost coefficient
(comparative advantage) it has been less than 1, emphasizing the comparative advantage
enjoyed by Egypt in crop production as a result of the lower cost of locally produced on
expensive import. So the research is recommending:

1. Improvement in farm prices to onions crop to compensate for the continuous increase in

production costs.
2. Address the disadvantages resulting from the policy of economic liberalization of markets
and factors of production causing high costs of production.

Key words: Nominal protection coefficient Effective protection coefficient—- Domestic Resource
Cost.
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