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RURAL PEOPLE BORROWING DETERMINANTS FROM THE
EGYPTIAN AGRICULTURAL BANK IN TWO VILLAGES IN
SHARKIYA GOVERNORATE

M. H. Hassan, Hanan M. Farag, H. H. El-Basha and Wessam Sh. Mohamed,
Agricultural Extension and Rural Development Research Institute- Agricultural
Research Center

ABSTRACT: This research aimed at identifying: the level of Rural People Borrowing
from the Egyptian Agricultural Bank (EAB),villagers' motives of repeating borrowing from
EAB, Rural People information sources of borrowing, this mall projects whose objectives
can be successfully achieved in the study area, the significance of the relationship
between the studied independent variables and the degrees of villagers' borrowing, the
relative contribution of studied independent variables, which gives an explanation of the
variation in the degrees of Rural People Borrowing and the most important villagers'
problems, which pose challenges for taking out the bank loan from their point of view, as
well as, their suggestions to solve these problems.

The sampling frame was represented in all rural borrowers who were estimated about

1000 farmers who were divided into 573 farmers in El-Nasiriyah village-San El-Hagar

district and 427 farmers in Qahbona village - El-Hessania district in Sharkiya

Governorate, and by using the sampling fraction accordingly, the study sample was

estimated about 100 Respondents.Data were collected by using a personal interview

questionnaire after testing the validity of the questionnaire. Data were collected during

December 2017.

It has used a range of statistical methods to analyze the field data by using Statistical

Packages in Social Sciences program (SPSS), such asPerson's simple correlation

coefficient, stepwise multiple regression analysis, F test for significance testing of

analytical models, in addition to frequencies and percentages.

—The research findings can be summarised as follows:

1) Two-thirds of the sample were in high level of the borrowing in order to establish
small projects for generating sufficient income;

2) The most important resources, which the respondents obtain the information about
borrowing, were: friends, neighbors, trustworthy local leaders, senior officials in the
village bank staff;

3) The respondents' natives for the borrowing were to establish projects as a job
opportunity or as additional job for improving the rural household income;

4) The projects, which can be achieved successfully in the studied villages by using the
loans, were plant and animal production projects, as well as, business projects;

5) There were three independent variables, which explain about 21% of the variation in
the degree of borrowing, and these variables were: the size of animal holding size, the
degree of the respondents’ attitude toward the borrowing and the from holding size.

6) The most important problems, which hinder the respondents during taking out the
loans EAB, were: high interest rate, villagers' apprehension of their inability to pay for
the loan installments, where as in this case, they must expose to legal accountability,
the bank interest is a compound and the mount of loan is a little.

—The villagers' suggestions for exploiting the loans in the study area, represented in:

simplifying the procedures for taking out the loans, simplifying the administrative fees
and training for villagers in the projects managing.

Key words : Egyptian Agricultural Bank — Borrowing.
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