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BALANCE DEFICIT ON THE EGYPTIAN ECONOMY
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Economics and Agribusiness Department, Faculty of Agriculture, Alexandria University

ABSTRACT: Theresearch problem is the deficit in the Egyptian trade balance in general
and agricultural in particular, which negatively affected the current account and hence the
balance of payments, which consequently affects the financial resources to achieve
economic development. The study aims to study the nature of this problem using
descriptive and statistical analysis and econometric analysis in Presentation and analysis
of the data during the period (2004-2016) and reaching the results in order to propose the
most important recommendations to address this deficit.

The following are the main findings and recommendations based on these findings:

1- The annual growth rate of agricultural exports reached 14.4% and fluctuated
significantly from year to year due to imbalances in the values of the components of
agricultural exports, while the growth rate of agricultural imports reached about 13.2%
and also fluctuated due to the breakdown of their components. This was reflected in
the Egyptian agricultural trade balance, where the annual growth rate of the deficit was
about 12.6% while the growth rate of the deficit in the trade balance was about 18%.

2- The balance of raw materials achieved a net surplus of about 12.3%, equivalent to about
90 million dollars a year, but the cotton sector achieved a deficit of about 84 million
dollars annually. While the balance of both agricultural production and non-durable
consumer goods recorded a continuous rise during the period of study. The growth
rate of the deficit in the balance of production requirements was about 9.2% and the
growth rate of the deficit in the non-durable goods balance was about 15%. This deficit
is due to the deficit in the grain balance, which represents 42% of the average of the
total deficit in the agricultural balance, and the balance of meat is about 20% of the
average of the same balance, in addition to the deficit in the balance of sugar, tea and
dairy products.

3- The agricultural balance deficit has been reflected in the Egyptian trade balance, which
reached 18% growth rate, equivalent to about 4.8 billion dollars annually. And that the
average deficit in the agricultural balance is about 20% of the average value of the
deficit in the balance of trade, resulting in the deficit in the current account and thus
the balance of payments due to trade and financial parallel imbalances, which
contributed to increase the rate of annual growth deficit of the state budget, which
amounted to about 16.4%, equivalent to about 19 billion dollars per year and the rate of
growth per capita deficit of about 14.5%, equivalent to about 244 dollars per year. And
the annual growth rate of foreign debt which reached about 6.2%, equivalent to about
2.4 billion dollars annually and the annual rate of growth of per capita debt is about
3.6%, equivalent to about 17.2 dollars per year. Thus, the country resorted to local debt
to fill the deficit in the general budget, where the annual rate of growth of domestic debt
was about 13.7%, equivalent to about 164.4 billion pounds annually, and the annual
growth rate of the per capita debt is about 11.7%, equivalent to about 1556 pounds
annually.

Therefore, in order to face these financial and economic problems which affect all the

Egyptian economy and society, there is no way to increase agricultural and non-
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agricultural exports, and reduce importation and rationalization. This cannot be achieved
through a serious, real and effective approach towards land reclamation and improving
the productivity of acres of different crops, especially grain and those with competitive
advantage, in order to increase production and meet the greatest needs of the population
of foodstuffs, which represent the large proportion of imports, In the Egyptian agricultural
balance, in addition to the trend towards manufacturing industries of various types in
order to increase the added value of the agricultural sector, which has an annual growth
rate of about 10.3%, equivalent to about 2.5 billion dollars annually.

Key words: Agricultural Trade Balance — Balance of Trade — Deficit of the State Budget-
Foreign Trade — Added value
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