daa) el g

A Ml ClOE o gl 2 WY o cla) el i
2:\)44.43\ da o)

VO UL SO
udla

Gl Aalsind) Casgae Y5 DU By S adant b)) ASA) o )
S Gsy Adlna) A i) CallSs e Gsaslaall Gl (oppaall &kl
Ciags el cAaliiall Aoy Lmoll galindl e g b sLY) e e
Al e clall ol oY1 AT slas) ) duda

Alssall GASHal dalti) Gebiia 71538 Gl L] Jeags S ) aaf
daladind g (lSHAl dalin) Cilaggae i (A deley Ljpadl da)sll (S
2221 20192020 ole DA cdpns )l e Al il oY) 3 lasy
50 LY e agedl s o S5 Sl oY) o ) sy S8 38
O peed) Ganai (aladd) ) g AGEN Al el 50L) Slea Soina Ko
O (el (s Amdtiye IS ) liny Al ol VL ALV of aib L 2 WY
S5 Y AaSally e lanVl elSU duaalls Wi ¢ peadl) Ja¥1 8 Al e 55
¢RI Lalaia¥) alad (p Alag) Ligine D) SV 2agis sl e Lsina
sl AaSoall of daaill od #yEs ¢ oo lan) ol¥ls ¢ Al elly (AaSpal

il 3 aaled dpelaa) choliey daidic (s€ aady Ly deadY dalias
coe WiaY) A ghall (daSsal) il cdnyl) calsieall olaY) :dalidal) cilalgl
A yeaall Lia gl

DAY daala cJlee Y13 1y - 3 kel 440 - acLusall Jlee Y1 5 yla) il

2022 ) A ) - 36 Alaall 4 el bl jall g & gagll dpalad) Aol
287



Lpaad) day gl b Masall ClGAN Ao Gaaills 2 LYY Ao clal dalsia) i

The impact of corporate sustainability on profits:

applied on listed firms in Egyptian exchange

Abstract:

The main goal of the company is maximizing shareholders
wealth. Sustainability efforts are voluntary investments for
managers, and shareholders are afraid of the costs of investing
in sustainability without a direct impact on profits, which
affects the decline in profitability and firm value. So, the paper
aims to test the impact of the sustainable performance of
companies on profitability. The most important findings are
suggesting a sustainability measure helps companies to evaluate
its sustainability efforts, and was used to test the impact of the
sustainable performance of companies on profitability using 38
firms’ data at 2019 and 2020.

The results confirmed that there is significant negative
relationship between environmental performance and earning
per share. An increase of firm’s environmental performance
leads to a decrease its earning per share, which indicates that
environmental performance requires high costs that may affect
profitability in the short term. Also, there are not any impact of
social performance and governance on earning per share. There
are significant positive relationships among the three
dimensions of sustainability; Governance, environmental
performance, and social performance. This result suggests that
good governance practices of a accompany leads to the best
environmental practices and social initiatives that contribute
development to society.

Keyword:
Corporate sustainability; profitability; environment; social
responsibility; governance; Egyptian stock exchange
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