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The effect of applying Enterprise Resource Planning (ERP)
On Firm's Market Value: An Empirical study on Egyptian
listed Companies

Abstract:

Objective: This study aims at determining the positive and negative
effects of applying ERP systems, and testing their effect on firm's
market Value.

Design and Methodology: Researchers depend on content analysis
approach in examining a sample of (58) annual reports of non-financial
listed shareholding companies in ESC, in the period starts (2016) till
(2020), with a total of 290 observations, to build a model that measures
the effect of applying ERP systems on firm's market value. In addition,
researchers made afield study on a sample consists of 38 lecturers, 47
external auditors, and 36 annual report users to examine the study two
hypothesis.

Results and Recommendations: The study results show both
negative and positive effects of applying ERP on firms. In addition,
the study found significant relationship between applying these
systems and firm’s market values. Meanwhile there is no
significance between sample opinions with regard to these positive
and negative effects of applying ERP. According to that, the study
recommends that depending on ERP is essential to the companies. In

addition, firms should own advanced information technological
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systems that agree with firms activity nature and organizational
attributes, and calls for additional studies of its system application

success factors and its effect on firm's value.

Study limitations: The results of the study should be dealt with
within the limits of the sample size and the methods of measuring
the variables used. The study focused on the effect of applying
Enterprise Resource Planning (ERP) On Firm's Market Value of
non-financial listed shareholding companies in ESC.

Originality and Contribution: The study adds to the accounting
literature through reducing disagreement about the negative and
positive effects of applying ERP. In addition, it determines the
relationship between applying these systems and Firm's market value in
Egyptian environment as a developing economy.

Key words: ERP S, Firm's Market Value. Information

Technology, Financial Reports.
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RREIN GRS

Gy i Ot pand) are (Y1 Gelae el
Ll glcacl aa o el g anlly 80y alas
Ll sliacl Planad cslaach (¥) oo dos Y dxalyal
daal elimel 8 dpaladly Ll 5a]) il cAas)al
e o Y daahal Ll e laa) @l 2ae cdas)il

dgng ‘2\4;\)43\ g\_aﬂ s d__:h IAPEY cg}m C_a\)A (i)

Laaball (i LS 1Y) Le Ala 3 (V) = ety i
=_9$ cl_@.sLA J:LC\J_A }T_B|g4 _‘\—LSJ_tg\ c_\_"als.d\ Jéi
fode Lald bl daaball (ol€e aal (K13 (L)

§Y~Y~s?9J;J\ e AERN ‘gé.:\lq ék__|\‘~\/\ cQ\.\.Aj)
Chen & Zhang, 2019; Lenard et al., 2016;

-(Hassanein et al., 2019
g Al JLid) g Ldpbitl) dwf pil geilii -0/ 0/0

AUDTYPE

slasyl paje o8 Alasy) Jalaill bl sdla laal el 13 Jyla
Dlaady) Jodas o5 (Balsp¥) Jalad) sl (galal dalailly &dall csial aaasll
sl sl e ellyy cdgaaball dufyall mgd Laa) (o sk
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tbany) Jeladll cllll dadla jLddl-V/e/ o/0
Related — dloaidll 4l uhyall clyarie by iyl (g0 e (32aill
3« Normal Distribution skl a5 o«Quantitative Variables
. Shapiro-wilk jtzals Kolmogorov-Smirnov Ll ge J< aladia

:(Normal Distribution Test) (bl &)l JLis) -
(Shapiro-wilk) ,Lials ((Kolmogorov-smirnov) Lol alaas ol o
Luahyall il aSles 3 aygill Jaas of (e 2SHN (SPSS) alin dajs (e
(0.05) (e Sl Le il (SiQ.) Aspinall A alS 13 ¢ ok )5 53 Al
x 1368 (0.05) (se il (Sig.) cul€ 1)) Lol ¢Ganda deygn (368 uaiall il olé
z—=ans «(Ghasemi & Zahediasl, 2012) bl oyl drals jilss aae
Al ey el (S-W) sy (K-S) laal gl (19) ad)y Il Jeaal

salandll

Alatial) Ayl il el gl Loa) il sy (19) o8y s

Continuous Kolmogorov— smirnov Shapiro— wilk

Variables Statistic Sig. Statistic Sig.

Tobin's 0.165 0.236 0.966 0.135

FSIZE 0.123 0.045 0.932 0.085

LEV 0.192 0.248 0.968 0.143

CGQ 0.163 0.268 0.815 0.251

ROA 0.133 0.238 0.908 0.301

kel AT L ginall AW AN (5iane axd () (19) ady Jsaadl e el
— chariall L Wl oalal) 2yl i Ll e Las (0.05) o ST ALl
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Y A0l ad il Dummy  Variable eay joiie sgi-danhiall (e go5 juaie
sl sl Jag pal aiads
:(Multicollinearity Test) (hall Jalal JA8d) o

O e S (Tolerance) dulae cladial (e (bl Jalail) jasd o5
Variance (VIF) cplall adn Jales caludial o5 (e ¢duld)lly dlfical) <ol pusiall
OSarg eyl Cilyarie g Jals ) 580 saal Lalike 223 Eus Inflation Factor
:(20) o) Jgaall DA (e el maiags

=all dalall (Variance Inflation Factor) Jlis) il maag (20) &8y Jgas

| v Collinearity Statistics |

antanles Tolerance VIF
ERP 0.745 2.315
FSIZE 0.251 1.515

LEV 0328 1.365

ROA 0.521 2.65
CGQ 0.357 3.561
AUDTYPE 0.612 2.015

Dslam At Al iyt 38K (VIF) dad of (20) ad) dsaadl (e sty
12013 ¢l add) dalaill Aia e Slan Y dahall #3503 Gl &3 e ¢(10)
i) (s Chonia L) agas ao Viag o(Field, 2009 2020 carlall 2
il Al e 3 Al zhga 558 e Jay Las i)l clyusially Jiasdll
Ll s aaaty i) il e Sl

:(AutoCorrelation Test) =1 bls ¥ Ll -z
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Durbin Laal alaaiad o5 ¢ 32l BLayY1 AlSe (e z3saill 5la (pe (ol
KA s3a (e 2SI Gadta) chlaa¥) AT e HLaaY) 13a aad 3 (Waston
o (Lall) (e Aall gl LS G o(4 ¢ taa) G LAY 138 Lol £l
(4) O A dnml) cul€ 1Y) Wl el sl Gu SAsn iase Bl 3gag )
i o5 (2.5-1.5) O Al damill #oling csragn b Bl agag ) judsd
¢ glanl) $2020cplal) 2ie) sriall 5yglatiall wll (33 Bl 29a p2e

1(21) a8y Jsand) (e IS macagi (Kaig (2017 g5l €2012

S Bla, (D — W) sl 8l maags (21) a8y Jsas

Llad) A gandl dauall-¢ Labed) 2l gaal) dasll Durbin- Waston
4- (D - W) (D-W) e
[ 2.548 1.452 2.036 ]

¢(2.036) dushall z3satl dgsndll (D — W) Lo of (21) Jsaal (o gy
Ja Laa ¢(Y2071.0) o La aiadd 25y (35 Ml ol (e a Glldy ag
2l dae o g Al I Lls V) ASG sgag pae e
ol Al &l el Aua o) Julail) Y /0 /070

U o hall dalaall A se e lan ¥ Al z3sai o e a3 e
Aapall i st Caag Lg oy lly Al dls

Al z\.mbd]‘ Qbea:\.d u.AAJ (Y*) ("3-) JJJAJ‘ )-é-iﬂ:' silaidl )yl Caag

Bagag Nl ad )l dayng cJsad) Glo lally A5 anng A, Ao ag

t3aSsall Cilis s

Aliall Lyl il ieagll slas) maass (YY) o8y sn

Descriptive Statistics ]

g jlal) el Al g s ganll dialad) dlaalf
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Std.
Deviation
Tobin's Q 0.625 3.926 0.236

FSIZE 2.325 13.325 1.552

LEV 0.88 2.945 0.266

CGQ 1.825 4.325 0.326

ROA -0.218 0.254 0.123
Tobin's Q 0.655 3.021 0.462

FSIZE 3.325 14.325 3.021

LEV 0.98 3.846 0.325

CGQ 1.925 3.325 35.214

ROA -0.118 0.654 5.021
0.792 4.254 6.218

FSIZE 4.325 15.325 5.812

LEV 1.356 4.624 0.245

CGQ 1.891 4.054 0.369

ROA -0.106 0.754 1.325
Tobin's Q 0.965 4.482 21.684

FSIZE 5.525 15.985 0.254

LEV 0.855 3.223 0.824

CGQ 1.992 4.102 0.428

ROA -0.206 0.854 0.298
Tobin's Q 0.214 5.651 0.214

FSIZE 5.225 16.985 0.325

LEV 0.581 2.124 0.719

CGQ 2.02 4.121 12.811

ROA -0.215 0.869 1.815

Variables | Minimum | Maximum

Omalt Lgn &aa (Tobin's Q) G hasgin o (YY) ady Joaad) (e sy
(Yo A) ale (Y.o¥0) a5 (Y4VV) ale (1.¥Y0) ) YN Lle (1.185) (a
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o2 gl A8Lal , fiay 1hag (Yo ¥4) ale (Y.Y£0) o8 ¢(Y419) ale (Y.10Y) a3
ALl (gant Adgedl Aaitl) dass 8 50L @llia o (f ((ERP ) udss 3 S,
(Jpa¥) Many doiall Lall e ClaliN) el ool dail La) Blias
o sl Joumdl b pagy QLY e ASyal B sl el i
oadds 8 bl 138y (lS)Al) Al Balayy g L)) (Ao Dudige dan 1385 ¢ o)
(s ) Sl pe B Lo 589 Lgins) (s Lgimll 5abiys 45,4l 40 dalsil)

.( Huseyin et al.2013 <Y+ 1

A Jgaa¥) aas bawgie gl 28 dlly)) il Gdady Lo
53 e Jay 11y «2016,Le (6.365) Julie 2020 ple 4 (10.967)iS il
o vile e il LS L(ERP) s 3ok 3 ilSy all oLl Jy oY) aas
ale 3 (0.254) J4ls 2020 sle 4 (0.525) ilus Lacssios (0.869) JseaY!
ple 8 L) o) an) cialy 338 AL Aedl Laailly L. (0.085) dacssias 2016
Las ¢(2020) ale (3.245)Ulaa (2016) ple 4 (2.945) e (2.124) 2020
aSsn dnglaal dpallyy - lalmN g gyl Caadds A8 g Liagl st e Jy
aaa sl Syl Aalgdl ade BlaY) Gelae eliael Pliia) saal) S, )
chdlly Aaalyall Aiad eliael Plina) . Gelad) cilelas) 450 . 5laY) Galaa
(3.212) (oles Jacusio (2.02) dad oy (4.221) G oadl ity (Bl
il gl claasy) (YY) ady dsaall sghy raleaid) clyiid) Cramy —oo
sLiial) 3lga Jadads o Lav gl oy Dummy  Variables dlaiiall du);al
: A il e dliyg ((AUDTYPE) daaliall i€e g35 «(ERP)

(Dummy Variables)

Binomial Test
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deaia Claalia e Glaalia g
Variables (") (+) A Sig. BN
222l i) 2=l |
ERP 290 26% 805 74% 0.000 &b
AUDTYPE 18 %29 45 %71 0.269 [BFWO

Pls (ERP) ok by Al S8l does o (23) a8y Jsaal) (e oy
b 3l ¥ A AL 35l (%26) Gy s3alia (290)cibaay )l 55
A yeaall daysil) o 52l ISl axly G 53w Lie (805) by (il Al
Aal) Jag it Lge (3alaiig olaill 3abas ) Syl 2 2021 s 4855 (219)
Al L Liaall CallSall ¢ Uiy SlId pays 285 dinnin doesi il 220 .45, (58)
2019 4 oo (19— 255) Lig o€ dndla (pe da)¥) 5S)) dy i Lo llSy cpliil
¢2016¢ s320) sl g 3-8 1aag . doad) laa A0S Sa cdhle Al
ol saals dyamall Ll (3 AN e daes O g0 pay (2013cdlagdy
D deabyall (il aal ae das s S died) IS dews cialy LS L adausie (ERP)
Tyt ) ISl (%71) 4 Lo 43)ae (29 %) Lo desidl S (Big  4)
ik daa) e COla

:Correlation Analysis Jls ¥ Julad milii -¥/0/0/0

Lalads ala gy (2l juaieS) A0l A8 gudl el (p ABRD) L) o
Aadlll dayng ASHAN ana) Al Clpriall g b (e uaieS) sliiall )9

(£0X.COM.EQ)%ua ) sill ol i va adl - Ay Sl LA - (5 guad) il - &y ymal) iy 5l
YOrY i amd)o v alaal) g jlal) el Al g s ganll dialad) dlaalf

oY1


https://egx.com.eg/ar/MarketIndicator.aspx
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O (Arahall (€ oty AaSpall Gl 52sa (Jsaa¥) o ailal) Janay ()
r ) Jganll (e iy WS el «(Pearson) Loy Jdelas A&

o Pearson Correlation (gwm b))l Jelas ddgtan mag (24) &8 Joas
Ayl & paacia

Tobin's Q Variables
Pea_rson ERP
Sig.
Pearson
Sig.
Pearson
Sig.
Pearson
Sig.
Pearson
Sig.
Pearson
Sig.
Pearson
Sig.

.(0.01) oo U8l Ligine (g5iae die Giliaa] Alla (¥)
(0.05) 3o Sl Ligina (g5iae die Giliaa Alla (*#)

B Bk G Aoyl Lagine L)) ABe d9ag (24) o) Jsaad) (re oy
il G (Tobin's Q) A4Syl A gud) 4l dowss (ERP) sLiiall 35 Laylass
905 digina (s5iee e 0,652 Lalsy¥) Jales

Tobin's Q

FSIZE

LEV

ROA

CGQ

AUDTYPE
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Lyl dua) sally Basiall AN Ao dudlas L)

il gl 33 A il (ERP) alii (aedat (s A8kall Anall
Cua (FSIZE) 45,8l ans 5 (ERP) adas ki (o donse Lals)) ABe 3509
Lllal) dxdlyll daiaillg (905 dogine (S5iwas 0.403 Lange Laliy¥) Jalas dad idnf
Lacailly Lal (%5 Agine (ggiue 2ie diuSe ol Adlu Lals)) A8le caaj (LEV)
Gsiae ic 0,036 dbsca Lla)) ADle caay (ROA) Jsa¥! o ailall Jaxdl
Jalas 458 Lange lals)) ABle iaa (CGQ) AaSoall @l Al (%1 dsgins
iaaball e gl il Ll %0 dgins (g1 ae aie (0.651) LY
iy (g5imar (0.342) dunse BLaY) Jalas dad cuilS Cn ((AUDTYPE)
901
aag o(H1.3) &I pajdl) : kil iasdl) JLIS) zilii —£/ 0/0/o
dasilly (ERP) sliiall 3)lpa Lauhass ki Guidad oy duilias) 1Y g3 if
Gl 5
:Adjusted Coefficient of Determination (R?) gaswaall yaail) Jalaa - i

skl bl (g jlasil z gl (R?) apasill dales sy (25) o3y dsaa

Model Summary

Adjusted R | Std. Error of
Square the Estimate

Model R R Square

1 0.652° 0.425 0.415 0.1235

a. Predictors: (Constant), ERP, FSIZE, LEV, ROA, CGQ, AUDTYPE.
b. Dependent Variable: Tobin's Q.

g (0.425) caaly (R%) apasil) Jales daid o (25) Jsaall (e ey
O (Y042.5) G yusds z3gaill 138 8 Al lyiially Jesal) i) of ()
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) Al AL s o(ASall Adgndl dadll) pll) suriall ad o8 K )
Cilyiia z)3) paal ol (Std. Error of the Estimate il 3 lsdel) Uadl
zasalll Caca Lah oSadll (e S (AT At

:ANOVA &bl Judad jLdd) - o

(sl Zayal) (o pal sawial) sz 3gad dugina LEA) mings (26) o8 Jeaa
(Ho.3)

ANOVA?

Model Sum of df Mean
Squares Square
Regression 6.916 5 1.3832
Residual 46.668 224 0.208 : 0.023"
Total 53.584 229

a. Dependent Variable: Tobin’s Q.
b. Predictors: (Constant), ERP, FSIZE, LEV, ROA, CGQ, AUDTYPE.

Sig.

e U8 dasina sginses (5.89) = (F) laal dad o (26) Jsaadl (e sy
Gl dimdlaa (e Timd aaiad) sy z3saill Lisine e Ju L (0.05)
sLiial) 3)ls Jardads alas godat el Suaial) 80 e a5 ol Calaal
(Tobin’s Q) drwy Lalie 74S,al A8yl 4l Llill yundl e “(ERP)
iy Al Adsudl el e Uags BEL 5 (ERP) adas Goudss of (ne
((0.05) (e Jil dusine (gsiene

(Ho.3) Asiadaill Al jall i b L) 7 gadl cdlalaal) 4y gina JLAA) -
1(ady) Aalaa)
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1Ayl A8 gud) daudll Ao (ERP) 5Ladal) 3jse dadads alis gadai
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le lliy canaial Bl jlaaiyl Julas il (27) o3y S Jsal) mas,
:L..;&‘ J;.ﬂ\

ga*d::d\ z\.ubﬂ\ U",)‘j RXPSN| _)\J;.N\ CJ_sA.i 3\:\_9.1:.,« ‘)1,\:\5\ C..Aa_g:i (27) 35‘) d_gd;
(Ho.1)

Coefficients®

Unstandardized Coefficients Standa}rc_jlzed
Model Coefficients

[3 ‘ Std. Error Beta

(Constant) 1.131 0.314

ERP 0.037 0.016 0.453

FSIZE -0.011 0.005 -0.493

LEV -0.021 0.014 -0.112

ROA 0.021 0.033 0.053

CGQ 0.031 0.028 0.049

AUDTYPE 0.003 0.007 0.012

adai gl e Galall (B) doslaall dai o (27) Jsaadl e iy

o s Lee ¢(0.05) e J3l a5 (0.021) digies (s5ises (0.037) il 5 (ERP)
ol s M (g350 (ERP) adai 3ok of 2S5 (5201 5] elladd oS i)
Ayl Aal) Grend (M (ga50 Lae AoV )y daguailly Laaliy) alyil) (e 340
Gl O Afilan) AN 53 i ange ¢ o(H13) Gl (mjill Jod s Ny aS540
Gliagi Lo g Aaiil) ells (3455 3,80 28 50) Aagilly (ERP) slaadl) 3))s0 Lashas ol
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(<2018 «laas) s (2015 ) la) duhg (2016 ¢ aule) s 4]
«(Dorantes et al., 2013) 4.l «(Shafakheibari& Oladi, 2015) dul),
gl <y 49 «(Chen et al., 2016) du)ny (Tsai et al., 2012) Zuy
-(Zhang and Zheng, 2019) du)s 4] ciliagi Lo aa Gl alay

£5i9 A pan (o IS Taliny) gilial) Canagl a8 LG Chaties (3las Lasdg
Lallal) dadhll days (o Bl aag Y Laiy ((ERP) adas goadaty dxaliall an€e
e S (Sig.) Aad kS i ((ERP) ki Gkt ge Jyu¥) o Sl Janas
+(0.05) disinall (g5inne

te V) saill e JaaiV) £ 3e A2 lua (Sar (B Laag

Tobin's= 1.131 + 0.037(ERP) — 0.011 (FSIZE) +0.021 ROA+
0.031 (CGQ). -0.021 LEV+ 0.003 (AUDTYPE).

L) bt s S (e Ll Al b SLad) Aais Ju Jaaall Gadliy
Clyaaiall HlassYlg
(ki) Auyall) I il LS A g (YA) ) o

(ERP) slaiall 3))5e Laplaas akas Jeal) jsiall

Jss LAl | Qs das | adgiall sl Qs dagn | dalayy) A Tl yariall
Ol 3aa3 Jlasay) Lala Y Ladgidl

axll aad Tobin's Q EON]
+ + + +
) 4

Linsli€s ol saf lajlie b slasadl 3)lse Jasdads ol Gadst o gy o Le sgen G
Ay Joay) Ao 2ilall e el 3580 aaa o dulay) BT 4l desiid) Claglaall
AGAD A gud) dadll e s Lae ASgall bl Baga Ao Adlal) dad))l) e s
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Lyl dua) sally Basiall AN Ao dudlas L)

il gy geiliilly dadSd) —1/0
aas 2alS sliiall 3lga Jashads alayy cacia) Sl cladall 1315l Cndl 138 2ay
sliial) 3lge Jaskads s Gl A1 Gl Canl) Coagialy cdadiiall Cilaslaall Linglgi€s
LalaY) JUY) palts ARy yiadl) daayaall (8 Assal) @l a0 Lyl dail) o
goasal dlaall Cluhall & Jaaiy (b Ul mady Ogiall) ol8 28 (Ledudal dpl .l
Jplads adas aalal Abadly AladY) UV Joa Al e ol sloaiid GRSy Ganll)
DA e A5l L guad) dailly alaill el gadad G A8 Jalas GllaSy ¢ sliaall 3)l5a

ST YO e Al deayadl 8 Aaasd) clSal Eaula Al

a1 /170

rrb Lad Gaal) il aaf S
(e A gana (e (55T ALalSia Claslea alai oo (ERP) sliial) 3)lge Jalads olas —
O el aaa] il ylaal) Jadl e 2Ly Cranda cpophaill AL Loulidll gl
Ay Claglen 5igis 1) & S Ailine dad GlA (ks ASHA) @l il
Wi e oS L AiSe Gliby BaclE () Sl L nlial) Bl 8 Aaag
Ayl daalisyly dadsednll 5ol (auady ccllSall (anedny cchlyall ATl Gy
Latliad Liie Goaail dollady 5010 gDy Laa)lse 3} AS)all ey Lag
gl g
(IT) Clagleall Lnglgi€s adas aalS — (ERP) sliiall 3))50 Janlads alai aaludi =
O Anadling dandihiad Llie (e Ll 4 Lay Sl dylhaialy - lad  —deaiial)
Caddg Ay Al Jah alaaly Aalally Caillagll Cabise Gy JalSill 3ias DA
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Eilostaally Ul gty el lills Wil oy AU cdgl iy (s
cpiioaall Ailiae Zad gins Loy LAl 343 ALy Zadal

Laiys " ) adliall :Lgie alid) (e apsall (ERP) alii kst (e iy —
Lokl gl Bylals Jaiys Al adlid’ g LSl (maidty cilamiall Baga (e
Gaialy 3l "daalilia QUL 5 cctliginal) puan o AKaN ol (et duyidls
pelaily Oalalal) sliayy Cihlga Cpunty (U "Apauliti a8l 5 JlacY) Jabad a3y
alaill e Yau (ERP) adas (3aakaiy Jla) dass "dgiiasl) Al ablia’ s cagiNyg
LAl

Jalgall e 2palls (ERP) Liial) s Jarhads adai ke 3gan Lt Jasiyn —
L tlia¥) ClaaY) e Lgiasde (3 cLilall oY) acd tlganl (e i 55354l
il e ally oyl cibilaey bl (338 ASE cilalia) aa leilsig A58 JlecY
Adliad) S8 e A8l Ll mya ) Al Lasrall caly 8015 cplalall
palatl) cbillaially Lyl asaall e S (a3)5alls

Ot (o Jant Lgil :lgaal (e slitaall 3le Jardads ol gudail dulasl U aag —
ool dlae) 8 A sally deyudl Bl o ae b Wil Ll cpy L) eliS
gl Gaint o ae b Ly due sumsally A8alL au cilaglaa gt Lasls "adlall
LSyl sl )

gl Call s o Ll Lgadl (e 8Ll 3))5e Jantads p iy gudail Al LT aagi —
A e gy By alaill Al ra 2eDln S A1) el duia Bale) ) 7 las QIS
nia Jodag ¢ gkl dugaiay 1l lgaaliay NS (Al Al JSLdal) ae
ASA dad e Wa 55 ailes e JSG LeRudaip ¢ Galalal] alall
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A yeaall Jlae¥1 Ay 8 slasdl 350 Jarads alas gy Al SN duas (alids) —
o3 (305 (A58 Y14 Jlea) (e A8 0A) %Y 1.0 Cialy Cus Ll 558 DA
ol A of e ST Al (Yo Pl ol €Y ) Tegana) (i pe daiil
il Lgalas dagnmg calaill clls a5 ¢ lin)Y @l o By ¢ Jausgia dyeaal) dad
gl JSLaall (mes el Ge iy Lee Y] Clileall duaxia sale) (b
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