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Abstract:

The study dealt with the reciprocal rate of interest rate as
an independent variable and some overall economic variables in
monetary supply (local liquidity MY) as a result of Y4V -Y .14,
followed by an analytical descriptive approaches using the E-
views program with a Multi-Regression Model (VAR) to test
the symptoms of the relationship Statistical economic variables
and cash supply. The study was reached for several most
prominent results There is a virtual relationship between the
real interest rate and local liquidity in the long term and the
study in the short term indicates that the effect of expansion of
the expansion of the expansion of cash supply and reverse
relationship between savings and interest rate This leads to an
increase in purchasing power (inflation) and recommended to
take into account the seizure of the increase in the monetary
mass, and structuring support and taxes and the creation of
savings awareness of individuals and activating non-direct
monetary instruments.

Keywords: Interest rate, local liquidity MY, Savings,
Investment, Self-Regression Model VAR
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Pairwise Granger Causality Tests

Sample: YAVY Y14

Null Hypothesis: Obs | F-Statistic | Prob.
INTRESTRATE does not
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MY does not Granger Cause
INTRESTRATE
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Pairwise Granger Causality Tests

Sample: Y4VY Y14

Lags: ¥

Null Hypothesis: Obs F-Statistic | Prob.
PRIVITE_CREDIT does not
Granger Cause MY £ \RARRENIEREAA

MY does not Granger Cause
PRIVITE_CREDIT N SR LAY
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= =

+ &
- T =max (p,q),...,T, for simplicity assuming that the lag order
q is the same for all variables in the Kx) vector xt.
- The variables in (yt ,x't)'are allowed to be purely I(+), purely
I()), or co integrated.
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Dependent Variable: MY

Method: Stepwise Regression

Sample (adjusted): Y4VA Y.14

Included observations: ¢ Y after adjustments

Number of always included regressors: 1

Selection method: Stepwise forwards

Stopping criterion: p-value forwards/backwards = +.8/+.®

Variable Coefficient Ztrdror t-Statistic | Prob.
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Sample (adjusted): Y4V4 Y14
Included observations: ¢ after adjustments

Trend assumption: Linear deterministic trend
Series: MY INTRESTRATE

Lags interval (in first differences): \ to )
Unrestricted Cointegration Rank Test (Trace)
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Method: Least Squares
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