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The Effect of Economic Growth on unemployment in
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Abstract

This study aimed to analyze and estimated the effect
economic growth on unemployment in Palestine during the
period (1996-2017).

To achieve this goal the researcher used time series
analysis method. Through the (Vectorial Autoregressive
model: VAR).

The results showed that economic variables contain
the root of unity, they are unstable over time, However they
integration test, which proved the existence of three vectors
of joint of integration between the variables of the study.

Based on the results of the study, the study
recommended the work to increase economic growth,
encourage, and develop the private sector to create new jobs.
The study also stresses the importance of vocational training
for the workforce as the main tool.

Keyword: Economic Growth, Unemployment, joint

integration, the root of unity and Vectorial Autoregressive.
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P e ellyg L bl = 3gaill aBly (o Slpatiall 038 i daag AUl
de g do¥l all e Al sall (VAR) laadV) dsie z3sad
ehay) Al € Lol e 2017 ale e bl a)ll 4111996
oSl Jlad) (8 skt el dadlad)l Jdas clebal e JsY)
ooyl dddl 4 (Unit Root Test) sassll s agag lodl sile
sl (Augmented Dickey Fuller: ADF) i o Lol ddauls
Goom oald L) 2y . (Phillips Peron, PP) (g,n (uld jladl
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Adiarg il dedbdl Su e CaiSl dagall whlad) e (P.P)
:(Fuller,1979) =¥ saill e ellyg caludadl & Jo¥) Gl e
Ay, = ap + Ayr—q + Uy
Ay, = a, +a,t+ Ay, + U,
1oy
dneill Add) Os€u pae e Ju Al daedel) Ao i)
Hy:A=0
Ayl Al G Ao Ja all dbal) dca )
Hi:A+=0
Ll Os€u Je Ju @) ol (el Jas dginay dalls A calS 13l
OsSu ae e Ju elld b Ligins e il 1Y L clgilisin die daia)ll
ol 8 legs AU laa¥) of V) (2011 (Bhen) Aiadl dluld)
Lol (Dickey-Fuller) ¥g S lodl s duedll dedladl (sSu
Augmented ) Vs Soo LAY dawgell dipall iy caugalls
e dilal P e allyy davad) Zapall xaai (Dickey Fuller
plasiuly ¢ AN dali V) Asa (e paliill a3l eladY) gas (e aualia
148y davall
m
Ayr = By + ot + Ayry + ﬂiz Ay +uy

i=1
ol oy L) Alde g Jia yp Aol sedll Jsh Jia M Gus
ool i by SN laai¥) Aobed il sl s By e S
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sl i Yiogedeagsaall Anell Aldadl V) G iy A (el
Lexiey .(Gujarati,2004)  Alsdall 2all Jidi upedaiadl) ddadell Blalaal)
l, — (Integration)is sl et (e AklSie due)ll Judall O
Lahal @il dalSal) Culld alatiad) oo — dnladl sSad) clylaay
Dkad) ey cdaghall gaall (B Lgauhn el cilysiall dojlaasy) 28l
Oe S e zisall elgin) s 3 Qi) (Johanson) (seslass
Brooks, ) <ljdall JelSill aaie oo ST dgag AulSaY @lldg o(pyiie
DA e zasall i g cdaia)l) dedladl s o KB 2 (2008
- (VAR) lasi¥) asia - dga
tlall) Zagaill sk :lald
7 dgall) cufpurial ¢ pSual) HLa) gl 1

z sl Cbpraal GeSull jlial il JGN Joasd) mucas

(1)dox>
Z 3sall cpiial Basgl) jda L) @il
Variable Level A1I:)St|:Di1‘ference Level F)1Fs)t-Difference
UM *#.3.152 *-10.318 *%.3.129 *-10.716
GDP -0.695 *-10.438 -0.336 *-15.01
EX 0.5133 *-4.720 -0.205 *-18.573

%05 die (gyaa** %] (g die (gyina
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e gl s e
el (gl (b Byian e cilS Charid) paen o (1)dsas (e Laa3ls
el gl bl 3 Al ysie el €0.05 ANS (e vie
cual% AN g vie Jg¥) (gl il Chsndl pes O
POsbr pedd Lasly llsh (S Lasl
sl idal) Jalsal) Las).2
bl LalKY) Ll Asendd) dad@l) o (2) Jeal e ey
daall dadl e S a5 (148.94) b (Likelihood Ratio)
adey AL Apadal) Lpajdll iy Malls .%5 ANS (ggiwe 2 (29.79)
ED Sgag ey Jondl bl PA ey i) JalSill aaie 35ag
Lgenall Ladll caly 3 % 1digine (s5iee e il JalSall cilgaia
(3.84) AalL) dayall daidl) (e ST 25 (29.72) (adaall A0SV daraid

Ayl g dgail (O sauilagn) Aayhy dlidial) Jalsal JLAS) ilii (2)d s

Maximum (abal) 4al) Lad)

4, giaall . A jal) dagdl) .
Prob ) Jana gﬁtica] pardl 28
Likelihood value & il Jalsil) cilgatia aae
Ratio %5
0.0001 148.94 29.79 (None*) x5
0.0000 At) 25 4aie 2a g VI e
78.88 15.49 (Most 1*
0.0000 At) Oxaie a5 SV e
29.72 3.84 (Most 2%
201 (5 sisa dic dpadall Apa ) (b ) jui
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(Causality Test) 4wl jLai).3

0 b el Uy cdaal delSall lasly ool HLasl 3Rad e
Chyrial) s A bl ADe asag e SEI Cany alell Yz 3
Sl sy (Shlall csala@y) saill ) (graic b Al Al
D) dadiad S5 us daladl oty (Alad) Jaes) B i
o WS Al culSy ) sy (Granger Causality Tests)
) Joadl miasa

Mull Hypothesis: Obs  F-Statistic Praob.
DGOP does not Granger Cause DUM a5 0.61429 0.5436
DUM does not Granger Cause DGDP 1.34039 0.2676
DEX does not Granger Cause DUM a5 1.20362 0.3055
DUM does not Granger Cause DEX 1.73128 01336
DEX does not Granger Cause DGOP a5 187514 01600
DGOP does not Granger Cause DEX 1.21476 03022

Al g 3sad e G Ansaaad) SLIR) (3)J g2
LBy gaill (u oladY) Aol ABDle 3gag ade (3) Jgaad) (e il
Adlaally Clyaliall cn slat¥) ol ADle d5ag axe g (AUl
oubll) £ igail) B laaiy) clalaa pafi g
axad Dy dpladl disal JalSilly oSl chlas) ml s b
1% dsine (s5in 2 Shplially Jaay) sl ) dllad) )i
DB & Oy oy Sl (S las) e el oV @l 38T e V)
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e gl s e
Vector Auto Regressive: ) alall jlaai¥) aaie caglaly 73l
iy 1981 ale SIMS Al dladls 5 JgY a3 sy (VAR
Zisai e Mivwg cAuiajll Judlodl Jilas 3 L3g5e SY) VAR z3ga
lly Alally Apala®¥) Liadl) Judloall (Sal) sl Camy 3 VAR
S e aladl sl dasie zdsad yfesg L (SIMS.CA,1981)k
b ol s o Capall cplall cilip€e didas A sl clasy)
ol gl Uaa W a5e (sMl5 2 3seill Cpaiia (e ke JSI gl
Gllliall e vl @liag (5 :2004 i) ($AY) Shariall 8 40l
t Al gl e ooy il ddee U8 gy oLl A
Al galal) oy ase jLad)
Lasll aal I3 Lo,V DU a3l elady) Cljié e mass aag
o iy (el shlall il axed LaaVl & duuleal el
2015 il cgdhe) ilatll 8 deadieall bl Ay danlh
Dbae Leag o ghaliall clpal JiaY) aaall LAY cpjlae Slliag (402
Schwartz Information Ls.y <Akaike Information Criterion
shlal @il JieY) sl miag Ul Jsaalls «Criterion(SIC)
C A 7 el il
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Ll gz dgail ASH Fhlial) i JLas) (4)J g2

lag Lol LR FPE AIC SC HO

092360 NA 3B269TT 2639422 2648165 2642935
071999 3873983 44324644 2612046 264701T" 26.2609%°
-1062.080 1266109 46625730 2617073 2678273 26.41660
042,367 3465013° 36137373 201204 2678722 2626418
-1038.895 1093059 38952822 2007337 2710993 2642998

- Ll [0 —s

2l o) el shalal) b lasl eha) s (4)dsis DS e Jaadls
OLEA) s Baaly B ga Allad) zisad Jedl) shalall ol Y
zasadl Siaill shlall cpal eyl sl ol o (AIC) las) Wi (SC)
ey Calyd EDIE ga dlUadl)
s 3blal) s e LN jLad) Lo
Chi-Squared Test ) jlus aladin) ab dosliall ghlall ol saasl
oo JiY) aadl aaas Jaf e (Statistic For Lag Exclusion)
A sl Ll ) maag AN Jsaally ¢ ial) shalal colg
A 7 3gal
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Ayl 7 3gadd LY SRl b o eliiu) HLOA) il (5) Jea

Chi-squared test statistics for [ag exclusion:
Mumbers in [] are p-values

LM DGDP DEX Jaint

Lag 1 2430391 4705207 2339737 30.64043
[0.45380] [0.1947] [ 0.0000] [0.0003]

Lag 2 0.822491 4837276 5932619 13.34541
[0.8441] [0.1541] [0.1149] [0.1476]

578 o Al zigad el shlall c e JsY) 2l of (5) s e LDl
Aia) sang 2 laie ey 3hala

:(Variance Decomposition) ¢pulill lige jLisl .z

Daily cands ) b gl Uadl) 1) el e SV culal) 8 Uadl
Guki dicy VAR zisai 4 9aY¥) bl b gal las ) Sl
A Al eagtl) 5 casSall 3LV z3gall cplall ilisSa il il
(6)Js3s o inga oo LS
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L) g asall il clis€a JLEAN (6)Jsis

Variance Decompaosition of DUM:

Period S.E. DUN DGDF DEX
1 3391639 100.0000  0.000000  0.000000
2 3442550 9837373 0982213 0.644061
3 3478940  96.96V61 1454015 1573373
4 3486345 9655613 1491553 1952321
5 3491582 9640486 1507488 2087631
i 3494091 9631860 1535987 2145415
[ 3495112 96.27100 1552848 2176134
8 3495581  96.24826 1558179 2193561
g 3495826 96.23V21 1560279 2202512
10 3495954 96.23172 1561388  2.20G687

S as plal) eladl e %100 et Al donss e of (6) Jsas (e Jaadls
iy paiall agan Al Aspdl 8 98.37 Law ¢ oY) sl (DA 4w e
Syalall 5l DA gy Lanss S ;Lq N ) cieal) (mlaaiVL Al sl cddlg

196.23 il tua
vty Maa¥) o) @l Jlas) & @bl o Lads WS
Candily Al gl 8 sl ) Jlas) & Uadl 55 e %0.98
sl Pa %1.56 <l o M @8 clall DA agalay e J<i
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Loy Bydall 558l DA clplall  pud L Aof caly WS L5dld)
- 0.64 gl sl b e ety . %2.20 ) il

: Impulse Response FunctionJaill 5,8 4ilaicN) 4lla .3
ASoalipall 4D Yl Al 1Y) (IRF) Jadll 53)) Zolaie¥) Ay it
il UKo s e sl A V) zlsa e o
oo oste S Alaiul (s3e Jadll 531 At Ay maagly . Sl
Ghpaiall adll agan 3 dalgie pe el LA #3gail) iy

caaly (Sluae Gl L laie

2l prid Jedl 83 ol o S0 ae SLESY) 130 il b Lads

Gald) (e iy G ALY it (B Adlsde dedal Jlaa)) Aol

Lilas) Ao W Al dga o HLodY) il (e g (25 0= <2)

il LA (e (3R . A

sl Bloll goad e @il Ge A zigalll daia e @l (e

Laly dasipe e gl pandal

fos 18 el O e @ e u Vidlell ekl aggl -
Jarque-) anhll ajsill jlodl DA e ey Gasd ag ¢ anh
esill Hlod) w3 magy JGI Jeanlly ((2013cagsla5 ¢ elsudl) ¢(Bera
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Al el 2 1 L8N il (7) 2

Component Jarque-Bera df Prob.
1 R62. 7067 2 0.5434

2 178.356562 2 0.8649

3 1.211908 2 0.51849
Jaoint 742 3738 G 0.7258

AlaaY) dadll cialy Cum radall agill aim sl o (7)dsandl DS e 12l
aosil i Al o S e 0.05 e S s 0.7258 (Jarque—Bera) Loy
- grlall

A Bl LA il -
Sgiune die S Jaliyl agag aae (ui Ay Ljung —BoX hlodl aladiul 2
. é\l‘km‘)\ 2929 plc (7) JJJ; B)/EN ud:.;‘)uj %5 AN
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(7)dsx>
‘f"\:m Bl ) lad) e

WAR Residual Portmanteau Tests for Autocorrelations
Mull Hypothesis: Mo residual autocorrelations up to lagh
Date: 10MG6M8 Time: 08:45

Sample: 199601 201704

Included observations: 85

Lags C-Stat Frob.* Adj Q-Stat Prob.* df
1 1.108058 - 1.121250 — -
2 9922143 - 1014772 — -
3 2984024 0.0689 30.79453 0.0721 8

O e Jay 1aag 50l Jaly candg il gaen of (2502 ¢1) Gale DA (e Laadls
Jﬁluu CJ}A.\”_, EJE\MA de\

ilua gilly i)

Aady) 6 Alad) o eoba®¥) gaill H dijea ) Al cé
(whalally sbai®¥) saill (gpaie IS il il ABLaYL ¢ cuhaulil
tsb Lo Lgte il (g dlead duhyal) cilagiy (Aladl (g5ine o

1996- 55l Dl cpladd 5 dal) ool saill Jaee s 1
LS LAl 5 (PIA (4.7%) @ola®Y) saill lacgia dly Gus 2017
S5l Gatd DA (22.5%) Alad) Jaes Jacsgie Cizly

1996-2017 sl Pla (placsls
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s Hiie e Aladl 5 cahalall (alai®yl gaill bl Sels .3
Jo¥) Gl 33T 2 cujiid Ll V) (1% digina (s5inan e Jg¥) (s5ianal
el

IDle 359 Ao Ju My ¢ B e s JalS cilgatia EDB 2gag .4
bl Jae clrial o JaY1 dbgh

Caly Lay (%1.55) Aladl Lo ola@¥) saill il dus caly .5
(%2.20) ssbaidyl saill e cpaliall il Lo

t L pa g Aaball Gl8 ARl 0 pgun 8 iCiluagll

Jaall JSgh At 1) 819 ajlie s Jaall 858 Jigall Capaill e 2t 1
oyl 3lgall i) alatiay) sl Jale S gaygis

Cle g piall abiad Lllally d))aY 15 dpasydally A gildl) Ll iy aaand 2
cdaad) G el B el T e e W Bpaal

Pl (e dvandig daall e @lal sy galall gWadll o0 Jaais 3
ol g Uaall cBbgadll s

o daally Sulaoldll Sl 8 el Sl maa e deall 4
(@il ghially udaddl) Jeall Gouw (B Bagagall Clgadll ans [alis
AaaliY) cleladll e €l DA e el

Aol g8 5alys Syaeanll ald) 3 ggully clpalaall 50b3s goads .5
Laid¥) G suss e pasd B e el W ciaa) ) 3lend) G
+ ehacdal)
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bl
tdaaal) aalal)

G daadl Loty o Lalai®y) Aalgadl S .(2015) ¢ ouial) calas gdla c2enl-1
2330 J) 42 alaall cdla¥) aslall iludys (AN

1996-) cubuls B Alad) Jua o Bigall Jalgadl (2014) cxane =2
858 iyl dadlall ¢ ieale Al (2012

Aold Ao Adidaaldl) ol Y) (B Al Lsbai®y) clsaal) L(2015) clga cJolea—3
83 Adl) daslad) ¢ iale )y ((1995-2012)

bl B Aladly (oalaBy) gaill G ABal) L(2010) cols) ¢ ey B3 Basa—4
dae 3 22l (12 aad) (Toda-Yamamoto Lidly Okun (4ild aladiul
L@V g dulaY) aglall Liedlal

slaall s ¢ o) dnalall ¢ oabal®y) gailly Adlall Ladgadl L(2011) copen Ban—5
L0 clae— aaygilly il

(Jo¥) S Dl clylailly aalial) 408 Loalad) A3k . (1994) ¢ ol ¢ s =6
TP

Tisad by daald Ay il B Al o galai®y) gail) S .(2012) (-7
(ISSN-1561-0411) (01)aaadi= (17)alsall <1970-2012 s5all (2y58/cSs])
- gl labaally Lnetil) Alse

plaiuls gadailly Adail ( eulidl) SLaBY) L (2013) A ¢ elsadl calum (355138
c oY) Olee Bl Hla (EViewsT galin

o Oshadidl By 2017 350 2016 siadl ) L(2016) ¢disacddl) 22l dabs—9

Sady) B Aad) o galaiBY) gail) i L(2016) ¢l ¢ uilly llla ¢ ligs—10

Allally Loalai®y) Gipad) dlae cpealadl 230 (1990-2012 85 M SaY)
o el (sl o daals
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(Gradl sLaBy) b Al o gabaBy) gaill S .(2009) cgame ¢ auypdll—11
il Jlads laluai) dlae ¢ ualaadl 222l)

A s el B Al o galaBy) gaill S gail) A1 .(2017) «oais) czloa—12
Wl Aliaall Caluca sy dess daala ((1986-2015) 5,58l duld

1994-) 0w Le 358 (b daalil) SLaBy) elaly i (2008) ¢ i ¢Sl 2e =13
Y 222 cdidaclal) 3ol Ass (2007

bl ¢ Gaalailly ABil) (bl SlaiBY) A Guaal) (2004) 0@ ve ke —14
S cdpnalall lall At

bl b g Uadl) b galaiBY) gaill A .(2015) ) ne ccpll sis colom e =15
Al aslall) lgs dasls Alaa sV sl i bl aladl) cbud A Jaad) e
o < (gl

Alad) Y Ao golaBy) gl i (ubid (2012) cnne 2005 Dl cali=16
- Gl dlaa ¢ de salall 2320 (1996-2011 8580 Auidhudd )y

Glubadl iladl sgae cduishacddl) ol b Aad) clpdiga -(2000) cauls «JsnSa—17
- (k) Zpalay)

Ol daidla (s2a dguall Joal) b Aladly (galaBY) gail) (2008) ol ¢ cuga—18
SR 2008 Gole 17-18 chuyadl Joall b Al dajl Jon ol a3l oS4l
el yae dsges
:daial) aalsal)
1- Aqifi, Elsana& Malaj, Visar, (2015). Impact of Economic Growth
on Unemployment in Republic Of Macedonia, International
Journal of Economics, Commerce and Management, Vol. IV,

Issue 1, ISSN 2348 0386.

2- Baharumshah, Ahmad, (2011). Determinants of Unemployment in

the Philippines Thirunaukarasu Subramaniam, the Empirical
Economics Letters, 10(12): ISSN 1681 8997
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(3l
(1)G@ala
inverse Roots of AR characteristic
1.5
1.0
0.5 - -
0.0 - -
-0.5 -.
_1_0 —
-1.5 T T T T T
-1.5 -1.0 -0.5 0.0 0.5 1.0 1.6
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(2)gale
dada Eigan gla (salalBy) gaill LS 381 B Jadl) Byl Aulaiy) AN
FUTR

Response to Cholesky One S.D. (d.f. adjusted) Innovations +2 S.E

Response of DUM to DUM Response of DUM to DGDP Response of DUM to DEX
2] 2] 2]
p p e
o o o
L T T T L T T T T T T T T T h T T T T T T T T T
] ] ] 2 3 4 5 1 7 ] ] ] 2 3 4 5 1 7 ] ] ]
Reszponse of DGDP to DUM Response of DGOP to DGDP Response of DGOP to DEX
100 100 4
50 4 50
o o
50 4 -804
LI B S B e m p— — LI B S B e m p— — LN B S B e m p— —
2 3 4 5 -] 7 ] 9 0 2 3 4 5 -] T ] 9 0 2 3 4 5 -] T ] 8 0
Response of DEX to DUM Response o f DEX to DGDP Response of DEX to DEX
124
8
4
(1]
-4
54
— T — T T T T
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(3) gl
VAR igal sl gilis

DUM = - 0.061813518516*DUM (-1) -
0.101236885766*DUM (-2) + 0.00252434294932*DGDP (-
1) - 0.00042701977018*DGDP (-2) +
0.017521700204*DEX (-1) - 0.0119123681535*DEX (-2) -
0.0236742322867

DGDP = - 8.02830288314*DUM (-1) - 0.5401209445*DUM
(-2) - 0.219471133526*DGDP (-1) -
0.184064009988*DGDP (-2) - 0.00406435053659*DEX (-1)
+ 1.44869265464*DEX (-2) + 42.0670750434

DEX = - 0.518522384736*DUM (-1) -
1.07037082898*DUM (-2) - 0.0225123889518*DGDP (-1)
+0.00994085901599*DGDP (-2) - 0.483599823792*DEX (-
1) + 0.0613995047921*DEX (-2) + 3.71150638812
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