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Abstract

This study examined the general framework of both the tax reform and the
state’s public budget deficit in Egypt, considering that reforming the
Egyptian tax system is one of the most important economic issues that in
turn is reflected in many economic variables in Egypt such as the state’s
public budget deficit, investment, production, consumption and other
variables, Which in the end represent the basic elementsnecessary for the
success of any attempt at economic reform in Egypt.

The aim of the study was to benefit from the reform of the tax system
in Egypt because of its impact on many of the economic variables in the
Egyptian economy, which the deficit in the state's general budget is one of
the most important of these variables. And that is by reflecting the tax
reform on the tax revenues and then the general revenues of the state,
which results in covering part of the state's public expenditures and then
improving the state of the public budget in Egypt.

The results of this study showed the tax revenue (tax revenue)
response to tax reform significantly. This reflects the success of tax reform
in achieving the financial goal of it, and its reflection on the structure of

public revenues in Egypt and then the deficit in the state budget.
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In light of the foregoing, the study reached a set of recommendations, the
most important of which must be taken into consideration that the role of tax
reform in increasing the tax revenue, which is reflected on Egypt's public
revenues and hence the deficit in its budget is not sufficient to achieve good
results in relation to a deficit The state’s general budget, and even the two-
way trend should be reduced together with the state’s public expenditures,
along with an increase in its general revenues.

Keywords:Tax reform — The deficit in the state's general budget-Tax

revenue.
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