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Liberalization of the Foreign Exchange Market and its
Impacts on the Economic Reform Program in Egypt

Abstract

This research examined the extent of the impact of the
liberalization of the foreign exchange market on the economic
reform program in Egypt by tracking the effects of
liberalization on the behavior of each of the macroeconomic
variables including the trade balance - the rate of inflation -
government spending - total subsidy, and then the public budget
deficit, which ultimately represents program elements
Economic reform, It became that the decision to liberalize in
November 2016 was one of the most important economic
decisions around which the controversy arose with the
increasing deficit of the state budget in Egypt and the high
volume of inflation. The research concluded that liberalization
does not achieve the desired goals, As floating the exchange
rate led to an increase in public spending, a decrease in
government revenues, and the effects of the floating also
resulted in an increase in the public budget deficit and the
difficulty of managing fiscal policy and a large increase in
inflation rates, an increase in the trade balance deficit, and
beside this liberalization the government worked for the success
of this program to reform the system Subsidies, especially
subsidizing petroleum products, as the government eliminated
subsidies on petroleum products completely on June 2018,
which helped reduce the public budget deficit and curb
inflation.

Key Words: (Liberalization of the foreign exchange market,
The economic reform program)
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