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Returns to Scale and Productivity in the Egyptian
Communication and Information Technology Sector

Abstract: The world is witnessing a great development in
communications and information technology, as the geographical
advantages have diminished, Information and communication technology
has become one of the main factors affecting all the life aspects "social,
cultural, political and economic”, Egypt has the availability of qualified
human cadres, which are distinguished by multilingualism, as well as the
possibility of high training in cooperation with international companies in
addition to qualified infrastructure.

So we studied and analyzed the production function of the sector, we used
(Cobb —Douglas) production function, and analysis time series and
cointegration model by using (Eviews 10) to determine the density of the
production element and return to scale in the sector during the period
(1990-2016), the study found that the Egyptian telecom and information
sector is intensive capital, which needs more investment and the sector is

characterized by "increasing returns to scale™.

Keywords:
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