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Abstract

This study, entitled Budget deficit and economic performance in Egypt
during the period from 1990 to 2018, aims to test and verify the validity
or error of the study hypothesis to ascertain the extent of a two-way
causal relationship, and to know the nature of the relationship between
them, where the problem of the study lies in the fact that it is looking at
determining the impact of the state budget deficit on the Egyptian
economic performance, and the study hypothesis was based on the
problem of the study and its different elements to achieve the objectives
of the study. Is there a two-way causal relationship between the budget
deficit and economic performance during the period (1990-2018), and
then the approach of inference was relied upon through a review of
economic thought with regard to the relationship between budget deficit
and economic performance, and was measured and tested based on the
following model: TBD = F (GDP, GDP, GR, NEX, FDI, INF, UNEMP)
Through standard analysis and testing the impact of the budget deficit on
economic performance, the results showed that there is a negative impact
of the budget deficit on economic performance in Egypt, where the
results found that 98.92% of the total changes in the actual total deficit in
the general budget in Egypt can be explained through the independent
economic variables of the model, where the Johansson test of joint
integration indicated the existence of common integration (R+1) and that
the number of vectors of joint integration more than (6 vectors) The
ARDL model test indicated that there was a short- and long-term
correlation between the actual total deficit, both GDP and GDP growth
rate, and a short- and long-term inverse relationship between actual total
deficits and independent variables (net exports, foreign direct
investment, inflation rate and unemployment rate) and a one-way
relationship that was moving from independent variables to actual total
deficits with moral and statistical significance at a moral level of 5%.
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