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Abstract
Small and micro enterprises considered as the corner

stone of recent economic policies, which aim to achieve
economic development in general, and local development in
particular.

It helps in absorbing a large number of labor,
contributes a large share of exports and provides goods and
services at relatively cheap prices, which are compatible with
the purchasing power of low and middle-income segments. In
this regard the study focused on the main stylized facts related
to micro and small projects in addition to investigate in depth
the developing and financing role of the Local Development
Fund in supporting them, that is in light the fact that being
most of the local funds is the main engine to stimulate and
drive the economic growth worldwide, and hence in Egypt
throughout the coming decades.
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This study uses two regression models: the first one is

used to test the impact of the local fund on the numbers of
small and micro size enterprises, the latter is used to test the
impact of small and micro size enterprises on job
opportunities in Egypt.
The study found out the significant role of the local Fund in
financing small and micro enterprises in the Egyptian
governorates, especially in Cairo and Upper Egypt regions,
while its developing role - which is represented mainly
through absorbing unemployment and providing more job
opportunities - was not significant only in Cairo and Sinai
regions.

Keywords: Small and Micro Enterprises - Local
Development - Local Development Fund - Governorates —
The organization of Building and Development the Egyptian
Village.
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