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Summary

We are explain in this study, confirmation the vital role of
interest rate, which make it in national economy, and study the
mechanism of interest rate determination, and it's important role
on exchange rate. Where it confirm that, determine interest rate
according to economic circumstances, has a great effect on
achieve exchange rate stability. Where, we explain the important
of interest rate, and how it determine, and important
determination affect on it.

Also we confirm that, interest rate was determined in
Egyptian Economy according to economic circumstances of
country. Where we depend on regression models to prove it, and
when study the role of interest rate on determining exchange rate,
the model indicate that, the important role of interest rate which
effect on exchange rate. It is certain with the hypothesis which
assume, the mechanism of interest rate determination affect on
achieving the stability of exchange rate.

But after 25 January revolution, we find that the hypothesis
did not achieve, because of the so bad political circumstances.
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Alpha-to-Enter: 0.15 Alpha-to-Remove: 0.15

Response is DISCOUNT 5@1“55(23 (& ar&%cB%‘“g%Ew j’_‘%o*m :\.,)ﬂ

Step 1 2 3 4
Constant 2.1150 -0.4831 3.5502 1.7780

Minitab getidl e e Y1 5 (%)
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EXCHANGE DOLLAR/EGY 42.1 41.8 37.5 38.2

T-Value 5.21 8.70 11.12 12.05
P-Value 0.000 0.000 0.000 0.000
INFLTION RATE 0.290 0.282 0.244
T-Value 5.82 8.40 6.47
P-Value 0.000 0.000 0.000
GROWTH RATE -0.64 -0.51
T-Value -4.62 -3.48
P-Value 0.000 0.003
MONEY SUPPLY RATE 0.101
T-Value 1.84
P-Value 0.086
S 2.08 1.24 0.834 0.778
R-Sg 60.14 86.68 94.30 95.35
R-Sqg(adj) 57.93 85.12 93.23 94.10

Jaze cCapaall Jara) clariall ol Jsdll Sas 7 3gaill 8l DA (e
el Al puaiall e et Jumdl et S e (gadl) Jaes ¢ adal)
.Sﬁhﬂ\J&u.%A;ﬁ

PR e Aflian) dgine @ld il aad cilyiial) sda of aag dua
Laa ¢ R—Sq A8 éJL\.S} ¢ Ll S)J:LJA\ P_vaie < 2\.11]\.43;:)[\ e_.}ﬁb o T (;_..1.5 5;,\).3
Lobaity) Cag el Ao ol aaas ol 50l e dad o e 4ie Jtian
Pyl s, (F il S ol ¢ 530 b S s3yasd
. Algall duslaiay)
Pdpall Jire paal A aadl) g A andi (4-3)

O axs iy ¢ Gapeall Jame aaad e 503l e 53 Al S Gaa
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A gall by Jalgall Tada dasy 5356l e () (g S 3
The regression equationis
log exchang rate = 1.58 - 0.890 log discount rate
Predictor Coef SE Coef T P
Constant 1.5825 0.1118 14.15 0.000
log discount rate -0.8897 0.1046 -8.50 0.000
S = 0.0658037 R-Sq = 66.2% R-Sg(adj) = 65.2%
Analysis of Variance
Source DF SS MS F P
Regression 1 0.31315 0.31315 72.32 0.000
Residual Error 37 0.16021 0.00433
Total 38 0.47336
b e il Al OIS (BB jac) aeadll jae o an Alladl) 56l e
ARCy laasy) Jalaal Adlany) doginal Jaady i o Cipeall Jaae auaas
asls O <l OT s R—Sq dasd tmjl ’L‘:‘T 99 el BJL"M‘ P_vatue A8
e S5 LS L %65 oty Ciyeall Jana e s OIS 83U e o 7Ly
U= di"‘"‘f} ‘J\m‘g‘ Alalae 2\-;’}‘*‘“ 2929 Ll Hlaliall  Poyaye dady F dad
1l el cdpala@y) Cagylall Tada aaas cul€ ) 525l e daid of @l
c Aahl) duca b pe 3 g Capal) Jane 23 8 Lgias
£ 2017 Llgs in 2011 Lyl 55 3 e Aaya (5-3)
LS Copuall Jazag 825000 jrw Lgp daaty Al 404l po@ sdvw dias
raa b pall Jara ) i) g BAEN jr -h-wﬁ

s LAl aald A andi (1-5-3)
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sl dhuagi (2-5-3)

Jaee a9 33 Jaee 8 chuial) Gams S Al ) z3sail) Cirgs

Capall Jarag (M2 2aill (aye Jazag G L.'QJLAA:IEY\ saill Jazag ¢F e&"aﬂ\

sl P yean b @llig D Jaa) Aaal) milill ) S sl Loy <E
LSal) Sl lilany Tk ¢ disins oy lilal (2017-2010)

D gigadl) paii (3-5-3)
—iob WS laasy) dlales (6K

Lnlt= -858 + 0.007 Ln Ft+0.022 Ln Gt -0.045 Ln Et +Vt

Dependent Variable: DOLM_|

Method: Least Squares

Date: 110718 Time: 18:54

Sample (adjusted): 3/01/2011 12012017
Included obsenations: 28 after adjustments

“ariable Coeflicient Std. Error t-Statistic Prob.

C -8.58E-05 0.013236  -0.008482 0.9544

DOLM_F 0.007513 0.0133745 0.561526 05796
DDLMN_G 0.022704 0.016330 1.390345 01772
DOLM_E -0.045505 0.012382 -3.6750585 0.0012
R-squared 0.478210 Wean dependent var 0.000000
Adjusted R-squared 0414111 5.D. dependent var 0.091496
S.E. of regression 0.070034 Akaike info criterion -2.348103
Sum squared resid 0. 117715 Schwarz criterion -2.157788
Laog likelihood 36.87345 Hannan-Cuinn criter. -2.288822
F-statistic 7361271  Durbin-Watson stat 2.102436

F)oetatasisicha, «(**) LBEDeass o &) U .

Foaed of ang 38 ¢ dadine Alsieall fpaniall L0las¥) Lgial lady
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S Dlaasy) Aalas Z\.:I)m GJ.L: A i lee ¢ dxdiye 4l ) — Statistic
o Aarall 2ol Jales dad juing Ll 8ylaliall @L&;‘g\ danll Ay e X5
.%41 ddbﬁt CJ}A.M 2\.3)_4..40'.'\3\ E}ﬂ\
Jare of aag 3 ¢ Aiiedd) Chaiall dilasy) Lgiaall laty Lod Ll
tdiypal) Jira Ao aadl) Jana S padi (4-5-3)
tipall Jaes o aaddl Jare 1 ol 2 3gaill Jias
In.Ei=o1+ By In. |t +V;
ol ey 3l i Alslaall Gf am - 3galll g
In. E; = 0.000266 — 8.508339 In. I; + V;
Dependent Variable: DOLM_E
Method: Least Squares
Date: 11/09/18 Time: 16:45

Sample (adjusted); 3/01/2011 120012017
Included observations: 28 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
c -0.000266 0176299  -0.001510 0.9933
DOLM_| -3.508339 1962204 -4.336114 0.0o002
F-squared 0.419667 Mean dependent var -0.000266
Adjusted R-squared 03597347 S5.0. dependentvar 1.2016596
S.E. of regression 0832385 Akaike info criterion 2767681
Sum squared resid 2262716 Schwarz criterion 2862838
Log likelihood -36.74753 Hannan-Guinn criter. 2796771
F-statistic 12.80188 Durbin-Watson stat 2217643
Prob(F-statistic) 0.000194
2018 — 1 aaall =32 alaal) I\:UL.;‘J\ Gladyally Eyganll Z,udd\ ‘U@d\
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0.42 Jobs iy gl dpuusiill 6ill ) RZ apanill Jalaa dai i

b el e %42 Joley Lo et z3sailly Alieddl cibiall o ing Lae

al aag 3 ¢ Bl el ddlasy) Lgiall 3l Led W ool il
) Allaay) Al o3 e S5 Thlaan) (55

i)y Al
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DLia) a0 ey aay a8 Lgd 55 Al dalaidy) Glhaaal) calife maiagh oo
Cagyall Laa iy (6300 80l jaas aaas o (impids illy eyl Aaiia
gl Jara Ao 5T Al Al 6 ¢ dualaia)

O e ol ¢ dadd) syl 23l DA e Gl 7o) S s
Labiaa) ¢ L) iyl ldaed Uiy 5 cul€ ¢ 5251 e 20a5 4]
iy el (Cayeall Jana A i) aag S 138 dilie g Al 558 Pl
z3saill a1 28 Cayeall Jame apaad 8 525 e 30 Al aicy Al
e o G L Gapall Jase aaan e sl i Al S sl e of aladl)
Clyaiall el GaSay Lal ¢ Apaleaily) CagyBall Uada saaat 2y (531 52504l
B e 5L yae ¢ cilpaiall sda i JUm) w‘ sbaidy) b daalaidy)
A ) daia e B 138y L apall Jaea )

chaial i (alias) (2011) b 55 s L dlage b oasd L
Al )y daubied) bl Dl ellyy Gl aw naad b ALy
dum pe i Y A LY sl 8 ade cilS e ol el daldl)
g aall capaleasd) 84S iy OIS 5 e o Bl ey a3 Cuag cdl)
Jgad ol Headi Gagan e Agliall dadaal) dlaal) e
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(*)rdla s Ly o(**) bl o sl 40 e

e bal) Al

tdal) aalall : Y

¢ JlasY) Blalg Blatll AN ¢ Bygdia b iiuale Dl ¢ " yas
—LASS‘ Jl—«éﬁ\ﬂ" ¢ (1999) u}):l_u:\ J)lé.f” ¢ ‘f:\:])lﬁé e
R ¢ ol Al ¢ " padd Ll 3La] ae A55lhe Apllas Ay
¢ Ll Blally AaBY) ad ¢ Jleel) Blalg Hladl S ¢ 5y gdia
SOlsla daals

¢ Ll gl datlly 358 clabua®l' ¢ (2002) Jii e
. 5l

Lyeadl Jlall ¢ "Apail) clabudly clpliil ¢ (1989) Gsie g
@AW\ ‘S\:uh.dj\

Graall dofial) Cipa s juad Al ¢ (2009) aisd) Cagyllae
Syalal) ¢ Aujall Aoagill Hla ¢ "Ll juaa Blad e

¢ "Alal) (3lamdly dlgially asdil) cbiaba®l ¢ (2011) ol 4 Uase
SR ¢ Glola drala — cxalall QUSH avigiy pds Sleas

ansi ¢ "Aalpaly Al — S SLaBYY ¢ (1999) Glearid Ui
oabll ¢ Sdall el e gesjllae FUdllae dralieg jsaie all
u.é B.ﬁ:\.ﬁ\} u).,‘aj\ Gy (i z\::hl_:ﬂ\ A" ¢ (2003) \_AA:I} Pr3%
Alas (" Graall @) Ao 3Kl pe daleaid¥) clyriall J
comads (e dzala ¢ Hladll LIS ¢ Byadia pe ¢ iala
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