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Abstract

Fiscal Policy by using its tools can Lead to economic
stability of all Countries, especially developing onces, This
Policy should be Flexible and decentralized so that it can
effectively influence economic activity. Accordingly, it will be
able to mobilize huge Financial resources that will be directed
to increase the production, increase income, achieve Fair
distribution of incomes, and stabilize prices, ... etc. There by
achieving economic stability.

This study has examined the concept of fiscal policy and
economic stability, then Fiscal policy as ameans to achieve
economic stability, and finally the effectiveness of fiscal policy
in achieving economic stability in Egypt.

This study concluded that achieving economic Stability in
Egypt to requires and control of both subsidies and wages, and
the public debt servicies all of which Constitute a large
Proportion of the public budget. Fiscal policy and Monetery
policy should also be coordinated especially when exchange
rate changes because fiscal policy can support the Egyptian
pound by supporting domestic production, and redacing imports
in exchange for increased exports.
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