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Abstract
The main goal of this research is to know the role of
international fragmentation of production in interpreting the
synchronization of business cycles in NAFTA and Egypt
during 1970-2016 by using the Hodrick—Prescott filter to
obtain the cyclical component of the real GDP, and then find
the coefficient of correlation between the cyclical component
GDP to determine the degree of synchronization in business
cycles between NAFTA and Egypt.
The study divided the period into three periods, before the
establishment of NAFTA (1970-1994), after the
establishment of NAFTA (1995-2016), and the total period
(1970-2016). This study concluded that international
fragmentation of production play an important role in
increasing correlation between countries GDP, whether they

are in an economic integration or not, as the degree of
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correlation of GDP increased between the NAFTA and

Egypt.
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