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Abstract

This research studies the relationship between international
outsourcing and the fluctuations of business cycles in
NAFTA, by using econometric model, where the dependent
variable is cyclical component of real GDP, and independent
variables are: trade in parts and components, FDI, capital
formation, Final consumption.

This study concluded that the effect of international
outsourcing is significant, where the results of econometric
model showed that the effect of exports of parts and

components on business cycle is significant.
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Vol. 7, No. 4, p. 2.

2 Amiti, M and Wei, Sh.(2005, Op. cit, p.5.
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Hypothesized 0.05
No. of CE (S) | Eigenvalue Trace Critical Prob
Statistics value
None * 0.934060 157.7714 95.75366 0.0000

At most 1 * 0.820597 92.51532 69.81889 0.0003

At most 2 * 0.648248 51.28038 47.85613 0.0230

At most 3 0.568335 26.20452 29.79707 0.1227

At most 4 0.220752 6.041999 15.49471 0.6906

At most 5 0.002321 0.055773 3.841466 0.8133

Trace test indicates 3 co-integrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the (.05 level
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