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Analytical Study for Distributing Corporative

Insurance Surplus in Insurance Companies — with
the reference to the Kingdom of Saudi Arabia
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Abstract:

The aim of this research is to shed light on the distribution of corporative
insurance surplus at insurance companies. In addition, it aims to propose the best method
to bring justice of distribution to stakeholders in insurance companies as possible. This
will be done with the reference to the position at the Kingdom of Saudi Arabia.

This study is based on descriptive analytical methods of distributing the
corporative insurance surplus at insurance companies. In addition, the researcher was
assisted by many of the research and studies to support his ideas and put forward his
views and proposals.

The research revealed that, according to the realities of insurance companies in
the Kingdom of Saudi Arabia, corporative insurance surplus belongs to the owner of
in accordance with insurance documents and the company owners (shareholders), acting
the laws and regulations. The research, also, revealed that many participants of insurance
companies in Saudi Arabia know nothing of their share in the cooperative insurance
surplus, and very few of them gets a very small amount, but they must request that share
by themselves.

The researcher suggests distributing corporative insurance surplus in accordance
with the standard in the interest of the company owners and the owner of insurance
documents, and in accordance with the Shariah Supervisory Board of the company. In
addition, the surplus should be distributed among every branch of insurance
independently. It is necessary to take into account the duration of the benefit of the
insurance company of the insurance premium for each participant during the financial
year In the light of the proposed model. The researcher recommends amending article 70
(2) of the Implementing Regulation of the Cooperative Insurance Companies Control
System promulgated by Royal Decree M/32 date 2/6/1424H. Also, the researcher
recommends the need to educate and inform participants of their cooperative insurance
surplus.

KeyWOI’dSZ A Proposal Model — Distributing - Corporate Insurance Surplus - Saudi Insurance

Companies
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