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Abstract:

The study has concerned with the Foreign exchange reserve, which consider
one of the most important economic phenomenon after the last economic
crisis, after the crisis we find that the FER had been increased at the
emerging market like: China and India, that for using it as a monetary tools
to adopt the foreign exchange market, and keep the currency value at the
desire levels which allows the country to achieve some goals, some
countries like the oil countries use the increasing in the oil prices to increase
the FER, on the other side some countries had been faced sharp decreasing
in the FER, which may be an indicators for new financial crisis which named
currency crisis, by that this study try to answer some questions, basically the
effectiveness of FER accumulation on the emerging markets by applicable
on the Egyptian economy.
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ala) M daaa ale)  (laa, das JERREITEN PR VECIKVESRVIEN /.\.T

idal) Jalsil) Slad) gl (1) ady Jgas

FER usb CA K Y TOR WR MS

FER 1 0.598066 0.504605 -0.2097 0.768452 -0.29588 -0.91097 -0.76977
usb 0.598066 1 0.833787 -0.53195 0.678413 -0.16228 -0.5358 -0.80454
CA 0.504605 0.833787 1 -0.42751 0.584169 -0.07696 -0.42657 -0.69938

K -0.2097 -0.53195 -0.42751 1 -0.30886 0.374001 0.233244 0.428136

1Y 0.768452 0.678413 0.584169 -0.30886 1 -0.01126 -0.63894 -0.57978
TOR -0.29588 -0.16228 -0.07696 0.374001 -0.01126 1 0.347071 0.498047
WR -0.91097 -0.5358 -0.42657 0.233244 -0.63894 0.347071 1 0.772309
MS -0.76977 -0.80454 -0.69938 0.428136 -0.57978 0.498047 0.772309 1

SaY) B e AaliaN) gz igadl wbidl) Julatl) clasia (2) A Jsss

Variable | Coefficient Std. Error t-Statistic Prob.
C | -1.02E+08 3.40E+08 -0.300212 0.7667
D(FER(-1)) | 0.641076 0.1493 4.293877 0.0003
D(USD(-1)) | 1.48E+09 4.19E+09 0.354622 0.7261
D(CA) | -0.815892 0.260224 3.135342 0.0046
D(K) | 539636.3 91431.6 5.902077 0
D(TOR,2) | 67326773 2.03E+08 -0.331262 0.0434
D(lY) | 5.88E+08 5.55E+08 1.060433 0.3
D(MS) | 0.021599 0.053065 0.407034 0.6877
D(WR(-1)) | 104882.3 570077 -0.183979 0.0056

Heteroskedasticity Test: Breusch—Pagan— i clajia (3) ad) Jgaa
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Godfrey
Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic | 0.445979 Prob. F(8,23) 0.8806
Obs*R-squared | 4.297325 Prob. Chi-Square(8) 0.8294
Scaled ;
explained SS 1.766124 Prob. Chi-Square(8) 0.9874
2 aaad) - 31 alaal) A jlal) el al) g & gaull Apalad) Alaal)
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