J O el | bt | s ) g gl | DG ot i Vol a5
it el L) §15981 Gt
Analytical Review of The Relationship Between Financial

Reports Quality and Trading Strategies in The Egyptian
Stock Exchange Market

e Aua e 3 e /
Hamza_Ali@foc.cu.edu.eg

dala Jladl 4 Gpun [ 2 s gf dana daaf [ 3,
Adlal) dpalaal) G yta Adlal) dulaal) S
5_alal daala - 3_jladll 4uiS B ALRN daala - 5 jladill 48

8,.9\.-1.\ Zt.l)\zuj‘ C'.J\..o\).\j\ s
o) S dsala — B ladl) 418
S 5l < pde a1 amll | i) Alaal)
?\'.YT J...\SJ..!

https://csj.journals.ekb.eg : o)l byl




SR Baga G AN Lldat Ay Jladl e s fag lla gl daaa daa] 319 Ao 8 3aa i

sl Gadle

e ALl )l B2 s Camaal Alainall dgalual) il Jaba g Al 5 ) Canall 138 Cangy
Laidiall 5 sad) 3 Al )&l e a3 S s ¢ 5 patinall Lgaiy G haill Cllaal sl
elld ki Aadall adl) Gliy peilad 58 e (el S i #L1 25a s Allaial oo 3L
ClS 1M agasS Aball Al lans¥) (uSad ia dgia 316 il J s ) (525 Law 8 1 (e 3 3l
i s a8 siall 2ilall (5585 O (Say Aad gial) Taliia W) Cad\Ss ()l (Al gla dadsiall jlan) sl b i
Alall o i) 83 g Glaliaily Adadi jall RSN (8 ¢ Ul s Al dpad] il dalie (o el
S Jsmasll LY dnal je o aaind Al J gl lanl i) gLl 8 o paltiasall L) (ge JIES
Al ol Al 33 gl (8 (5 AT Aals e s ol Apail yinl) Hlasl) saall Aaas) 4l
s aled) s dmy ;ST Momentum Strategy a5V G iul Jaad of zas el (e
el e cpativaall Apdla SSTISLA a3 5] llad) jiul (585 Of @8 siall (ed Ul g daléiny)
Aaddia 33 ea I ALl il o S Ladie Huaall

RS el ) i) cad N Bajind bl ) asa phaliial el
Lalsiay)

AY VY sdon Jg¥ sdall, (V€) sl - (A) alaal) 3 paleall 43 5lail) cilual Al Alaa

(v-9)



SR Baga G AN Lldat Ay Jladl e s fag lla gl daaa daa] 319 Ao 8 3aa i

Abstract:

This paper aims to provide an analytical review, about the possible
negative consequences of poor financial reports quality, on the trading strategies
that investors follow in the Egyptian stock exchange market. Hence, lower
financial reports quality may result in the possibility of having profits.
Consequently, investors require more time to confirm their expectations about
the intrinsic or book value, resulting in a longer period for prices to reflect the
intrinsic value of the shares. If the stock expected price adjustment period is long,
the expected holding cost can exceed the expected return and prevent the investor
from pursuing a value strategy. On the one hand, the costs associated with the
low quality of financial reports reduce the willingness of investors to follow
trading strategies that depend on reviewing profits to reach intrinsic value for
price correction (value strategy). On the other hand, poor quality of financial
reports is likely to make the momentum strategy more profitable due to its lower
holding costs. Accordingly, momentum strategies are expected to be a more
attractive option for investors in the short term when the financial reports are of
low quality.

Keywords: financial reporting quality, momentum strategy, value strategy,
holding cost.
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