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A proposed model to enhance the role of
internal audit as one of the proactive
and forward-looking assurance services
in reducing financial corruption
practices in companies.
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Abstract

Disclosure and transparency have become a feature of developed
countries, which gives companies operating in them an economic value that
exceeds their counterparts operating in a closed economic environment. The
phenomenon of financial corruption is a widespread global phenomenon,
and Transparency International has shown a decrease in the transparency
index in recent years for many Arab countries. , which indicates the spread
of the phenomenon of financial corruption in those countries, including
Egypt, due to the absence of the role of financial control, the failure to
activate internal audit standards, and the failure to give them enough space
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to implement accountability and accountability mechanisms within
companies.

The internal audit has received great attention to confront fraud and
financial corruption in the companies’ financial statements, but it cannot
perform its role in the required manner without providing complete
independence and complete impartiality, which requires the presence of a
specialized professional body that supervises and monitors the work and
tasks of internal audit and prevents management from interfering in its
results. As the company's boards of directors control the earnings of the
internal audit and reduce its role, it reduces the chances of detecting cases of
fraud and financial corruption.

The research aimed at the necessity of strengthening the role of internal
audit as an entry point for proactive assurance services that work on
continuous improvement, through adherence to the ethical charter of
professional practices, and meeting the authority with responsibility with the
consolidation of the principle of independence and objectivity in the internal
audit system, and due professional care when performing internal audit, in
addition to confirming Quality in the internal audit report, which contributes
to the development of governing controls that help detect fraud and financial
corruption in the Egyptian business environment.

Its results revealed that the role of internal audit is no longer focused on
internal assurance services and only, while it extends to consulting services
as an entry point for proactive assurance services, where internal audit plays
an important role in helping the administration to assume its various
responsibilities, where there is a substantial impact between the role of
internal audit as an entrance to assurance services. Proactively reducing
financial corruption in companies through the three independent variables:
quality assurance in the internal audit report, commitment to ethical
behaviors, meeting authority with responsibility in the internal audit system,
or independence and objectivity in the internal audit system. The
recommendations came to the need to exercise professional care in the
performance of the task of internal audit by adhering to the practices of the
executive performance of internal auditing, which are governed by
performance standards.

Keywords: internal audit; proactive audit; Financial corruption
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