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Abstract:

This study aims to analyze the performance of sovereign wealth funds and
assess their role in achieving economic stability in the in the countries of the
Gulf Cooperation Council ( GCC). Econometrics approach tools were used
to determine the nature of the relationship between the value of sovereign
wealth funds *“SWF” assets and the economic stability. The latter was
expressed by economic growth rates (GR), unemployment rates (EMR) and
inflation rates (INF). Vector Auto Regressive “VAR Model was applied
along with some statistical and econometric tests to ascertain the validity of
the estimated parameters and the efficiency of the model. The study found
that sovereign wealth funds have limited influence on economic stability in
the GCC.
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Source: Sovereign Wealth Fund Kanking { 20200,
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(¢Y) o dss
g Jlmal) Ll jadl g Lgilla gia g g3 gadl) (B Aadiiveall Agiliany) cililyl)

Variables EMP I GR SWF
|Mean |4.856250 3.300000 77.08819 3.531250

Maximum I 5.200000 {§ 8.800000 (§ 616.0000 | 11.50000
Minimum I 4.500000 [§ -3.600000 § 1.173000 [ 0.500000

Std. Dev. 0.236555 [§ 3.179937 | 169.8389 || 3.239284

Source: Author’s Computation Using E-views 10.
(>™) #ods
Dickey — Fuller (ADF) s gll Jia jLad)

Level First Difference

Variable| ~ ;1 Lag itical- Lag
Critical Prob® | Result i Prob® | Result

test (order) test (order)

1% (0) [0] | 0.0013" | Stationary

Non- .
0,
10% . (0) [0] | 0.0643 Stationary 0) [1] Stationary

1% (0) [0] | 0.0087" | Stationary

Non- .
0, *
10% . (0) [0]] 0.2721 Stationary (0) [1] |0.0016%*| Stationary

Source: Author’s Computation Using E-views 10.
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(pf) pu ds>

Phillips- Perron Test 32 gl jia jLad)

First Difference

Variables
Lag(order) Lag(order)
(0) [0] 0.0039* - -
(0) [0] 0.0643 (0)[1] |-12.309880.0000*
(0) [0] 0.0087* - - - I
(0) [0] 0.2383 0) [1] -3.46853 |0.0261**
Source: Author’s Computation Using E-views 10.
(7°) pdu ds>

sUay) 558 JLEA) julaa

LogL LR FPE AIC SC HQ

-149.1223

133.1435

200182.6

23.5528

23.73111

-137.5708

14.21720

468341.7

24.24166

25.11082

24.06301

-50.20858

53.76138*

24.33415*

13.26286

14.82733

12.94129

1405.770

0.00000

22.32345

-208.2723*

-206.0125*

-208.7368*

Source: Author’s Computation Using E-views 10.
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(%) #u ds
VAR A1 laaiy) daia LGS il

-1.058305 -0.009617  0.000676 -0.007190

(0.39207)  (0.00756)  (0.00063)  (0.01121)

SWF(-1)
[-2.69926] [-1.27151] [1.06615] [-0.64152]

i SWF(-2) I

-0.629922  -0.001447  0.000176 -0.002495
(0.29282)  (0.00565)  (0.00047)  (0.00837)
SWF(-2)
[-2.15120] [-0.25615] [0.37225] [-0.29808]
I GR(-1)

36.70870  0.422371 -0.019838  0.300685

(12.9928)  (0.25065)  (0.02101)  (0.37141)

[2.82532] [1.68510] [-0.94421] [ 0.80958]

52.68812  0.891932 -0.074641  0.450479
(25.1645)  (0.48546)  (0.04069)  (0.71935)

[2.09375] [1.83729] [-1.83427] [0.62623]

53.73196  1.603970  0.033836  1.156466

(196.171)  (3.78443)  (0.31722)  (5.60773)

[0.27390] [0.42383] [0.10666] [0.20623]
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82.16937
(188.048)

[ 0.43696]

5.014408
(3.62774)

[ 1.38224]

0.050166
(0.30408)

[ 0.16498]

B b daaa 3 (s ) aliae 3 iyl e [a)]

4.135599
(5.37554)

[ 0.76934]

I INF(-1)

-34.52059
(18.4603)

[-1.86999]

8.426670
(16.0076)

[ 0.52642]

-667.3615

(1450.20)

[-0.46019]

-0.960376
(0.35613)

[-2.69672]

1026583
(0.30881)

[ 3.32431]

-33.27343
(27.9765)

[-1.18934]

Source: Author’s Computation Using E-views 10.
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(\‘/\i)

0.006232
(0.02985)

[ 0.20876]

0.003706
(0.02589)

[ 0.14316]

4.681705
(2.34505)

[ 1.99642]

0.404865
(0.52771)

[0.76722]

-0.096754
(0.45759)

[-0.21144]

-24.76550

(41.4553)

[-0.59740]
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Null H hesis: . .| Prob.

ull Hypothesis Obs Statistic rob
GR does not Granger Cause EMP 14 | 4.24926 | 0.0502
EMP does not Granger Cause GR 0.09200 | 0.9130
SWEF does not Granger Cause EMP 14 | 0.54860 | 0.5959
EMP does not Granger Cause SWF 0.37934 | 0.6948
INF does not Granger Cause EMP 14 | 1.17906 | 0.3509
EMP does not Granger Cause INF 0.25713| 0.7788
SWEF does not Granger Cause GR 14 | 0.00818| 0.9919
GR does not Granger Cause SWF 3.60577 | 0.0708
INF does not Granger Cause GR 14 | 499453 | 0.0347
GR does not Granger Cause INF 0.31490| 0.7376
INF does not Granger Cause SWF 14 | 0.39806 | 0.6829
SWF does not Granger Cause INF 0.00140 | 0.9986

Source: Author’s Computation Using E-views 10.
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Obs*R-
Squared

Serial Correlation: Breusch- Godfrey Serial

] 176941
Correlation LM Test 0.7769

Heteroskedasticity Test: Breush- Pagan Godfry 13.70079

Source: Author’s Computation Using E-views 10.
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Compliance Index
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Source: Economist Intelligence Unit’s Index of Democracy
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14

Series: GR L Series: SWF
6 Sample 2005 2020 Sample 2005 2020
Observations 16 Observations 16
54
Mean 3.300000 Mean 77.08819
4 Median 3.400000 Median 3.199000
Maximum 8.800000 Maximum 616.0000
3 "S/‘:E'"I;)“e”\: 'g-fggggg’ Minimum 1.173000
- Dev. - Std. Dev. 169.8389
2 Etf“g;‘zss ’g-gfg%; Skewness  2.338590
: Kurtosis 7.482901
1
Jarque-Bera  0.774749
o Probabilty ~ 0.678837 Jarque-Bera  27.98161
T T o Probability ~ 0.000001
-5.0 2.5 0.0 2.5 5.0 7.5 10.0 T T T T T T T e
0 1qo 200 300 400 500 600 700
8 a
Series: INF Series: EMP
7 Sample 2005 2020 Sample 2005 2020
Observations 16 i
6] Observations 16
Mean 3.531250
5
Median 2.550000 Mez," 4'253333
4 Maximum 11.50000 Median 485
Minimum 0.500000 Maximum 5200000
34 Std. Dev. 3.239284 Minimum 4.500000
Skewness 1.486699 Std. Dev. 0.236555
24 Kurtosis 3981867 || Skewness  0.106671
1 Kurtosis 1.584910
h Jarque-Bera 6.536771
o | Probability 0.038068 Jarque-Bera  1.365330
0.0 p.5 5.0 7.5 100 125 oLy T T T Probabilty ~ 0.505269
45 6 47 48 49 50 51 52

Source: Author’s Computation Using E-views 10.
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Source: Author’s Computation Using E-views 10.
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