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Abstract

The research aims to study the effect of applying financial technology
methods in Islamic banks on their competitiveness considering the escalating
competition in the economic arena, which has expanded and crossed the
boundaries to become global competition. Where the study uses inductive
deductive approach based on annual quantitative data for Faisal Islamic Bank
in the period 2005 to 2019, where the researcher hypothesized that there is a
positive relationship between financial technology and competitiveness of the
Islamic bank, where financial technology helps to support the
competitiveness of Islamic banks in particular because of the obstacles faced
by these banks. Its work as a financial institution to provide various banking
services and credit facilities, which is considered a way to attract new
customers and support its banking strength in front of traditional banks. The
existence of this consequential effect was found, as it was clearly
demonstrated through the improvement of the bank’s application and banking
services and the employment of technical payment methods, which led to an
increase in the rate of profitability - which is an indicator of competitiveness.
Reducing the number of branches to save costs and increase the profit margin,
and the delay of the Arab Republic of Egypt in adopting this technology
compared to other developed countries, and the researcher recommended
expanding the field of financial technology employment in Islamic banks to
include Blockchain, artificial intelligence, and others. And developing the
infrastructure to accommodate financial technology services more, in
addition to making use of alliances and partnerships with other Islamic
financial institutions and emerging companies to provide competitive Islamic
products, which support the Islamic financial industry in the world.
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Augmented Dickey-Fuller test statistic for ATM

Level 1%t difference
Intercept |Intercept & none Intercept |Intercept & None
trend trend
t-Statistic | .3.34788 -3.333259 2.869760 | -4.143584 -4.254789 | -3.82164
Prob 0.0172 0.0748 0.9986 0.0023 0.0087 0.0003
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Augmented Dickey-Fuller test statistic for BR

Level 1t difference
Intercept [Intercept & none Intercept |Intercept &| None
trend trend
t-Statistic | -1.838022 -3.041586 3.186982 | -2.535059 -2.877914 | -2.40495
prob 0.3575 0.1342 0.9994 0.1153 0.1804 0.0173

Augmented Dickey-Fuller test statistic for DE

Level 1%t difference
Intercept [Intercept &| none Intercept [Intercept &| None
trend trend
t-Statistic | -2.130569 -2.258183 | 0279909 | -4.644188 -4.426490 | -4.71547
prob 0.2342 0.4463 0.7622 0.0005 0.0055 0.0000

Augmented Dickey-Fuller test statistic for IBS

Level 1%t difference
Intercept (Intercept &| none Intercept [Intercept &| None

trend trend
t-Statistic | -0.951971 -2.860705 0.443380 -4.417660 -4.085831 -3.81043
prob 0.7612 0.1853 0.8055 0.0011 0.0135 0.0003

Augmented Dickey-Fuller test statistic for P

Level 15t difference
Intercept |Intercept &| none Intercept [Intercept & None
trend trend
t-Statistic -1.197171 -2.040131 -1.23496 -4.300999 -4.739297 -4.01235
Prob 0.6654 0.5608 0.1951 0.0185 0.0127 0.0140
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Augmented Dickey-Fuller test statistic for POS

Level 1%t difference
Intercept |Intercept &| none Intercept |Intercept &| None
trend trend
t-Statistic | 560236 -2.561983 -051958 |  -9.670750 -0.690357 | -9.78281
prob 0.1092 0.2987 0.4854 0.0000 0.0000 0.0000

Co-Integration test: & fdal) Jal<ill jLai) =

A gl ALalSE ABSe 3 g g e g (s o jidiall JalSall (s 5 JUER) eyl 3 I3 ay g
JB) 4 gina (5 gy Ol pariall G LS ABe 25a s ) JLEAY) Hudy el Ga daY)
SO (e

Sample (adjusted): 2006S1 2019S1
Included observations: 27 after adjustments
Trend assumption: Linear deterministic trend

Series: ATM BR DE IBS POS P
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.799370 138.3819 95.75366 0.0000
At most 1 * 0.748332 95.01192 69.81889 0.0001
At most 2 * 0.615213 57.76154 47.85613 0.0045
At most 3 * 0.464208 31.97478 29.79707 0.0276
At most 4 0.348510 15.12650 15.49471 0.0567
At most 5 0.123438 3.557182 3.841466 0.0593

Trace test indicates 4 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Dependent Variable; P
Method: Least Squares

Date: 02023720 Time: 13:05

Sample: 2005 2018
Included observations: 14
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Variable Zoefficient Std. Error tStatistic Frob.

c 21.3537T1 5.250321 4 0671248 0.0038

FO3 7.78E-04 1.32E-04 5.903680 0.0004

AT -0.000173 0.001106 -0.1563596 0.87496

IBs 1.22E-06 a8.10e-07 2397458 0.0433

BR -0.041986 0.016460 -2.5a50731 0.0341

DE -1.43E-08 1.03E-08 -1.391482 0.2014

F-squared 09458201 Mean dependent var 3. RA3AT

Adjusted R-sguared 0932076 5.0 dependentvar 1434624

5. E. of regression 0373894 Akaike info criterion 1167846

Sum sgquared resid 1118382 Schwarz criterion 1441728

Log likelihood 2174921 Hannan-Guinn criter. 1.142493

F-statistic J36.67802  Durbin-Watson stat 2748094
Proh(F-statistic) 0.000026
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