S gl o ook bS] Jihomil | s bl i
a2

The Impact of Asymmetric Cost Behavior on
Firm Value - An Empirical Study

3 gana pand) &S A /3
Z\JA.\JAS\J @M\M&M i
g i) daals - B ladl) 448

Fsdd) JAS daala — B i) A<
S gl - pde galadl asd) | adlad) Alaal)

https://csj.journals.ekb.eg : doll bl






Al A 50 — A Al Aad o ARl Jlatal & gl 15ana gpand) 26 ja /3

adle

d;m CA e g el pa s Sl @l (bt Jres d}m 5 jiall Calall wu, Jane
(e.g., Anderson et al. 2003; Noreen and <lul Al s Dl a8 ¢ galadl)
o AR a5 5 priall Call il yp AL 48N 3Lkl aae Y Soderstrom 1997)
Al J3aiall e bl e Laall a8l gl el 3 ya g ) Cilia 55 Cam o Laal) 280
o lagd gl iy ¢cpaey 2l Blaiall e ol gLl el .Asymmetric Cost Behavior
Jazay Lol a3 ) w2l )S S cadlall ) s u_\l\} cost stickiness dalill 4a 5
aNti- eaal A g 51 3 ) send) Jiay Lei LS aan (i) o Lenalit] Jane e 2
Jrse e Jo Jaaa Ll A 33 ) e 2la 3 ) bl uJ\ s ‘rﬂ\} stickiness
d)u\ C_\}A.AQ_\‘JA.M‘;SL u_).’..\l\ Gl:: uL»\Jﬂ\ ‘).\S‘).\c‘\} AT e;;ua\.s;.l\ CA\.G_LALSAJ\
dad o 3Kl JSlaall e o gLl A g ) Aal) sl all chias 6 (AAISED el e
a5l B28a AS 53 VY (e dipe (o dinai Al ) 6l ) ot caagll 1agd Lidas s A4S )0l
Ao 530 O A sima g Apla) ABDe 0 g g golil) @yl a8 _v.w-w.w 5l JYA 4 yad)
AS ) Ay RIS Aol A g U (e A sty Al A83Ne a5 Laty S 5081 A5 24K
:*AJ)M\ CJ&W@;L&;‘;{UR_}J@.\&}!\ @\jﬂ\ e C:\_LIMSS.\M %)J u\ ‘;\ C_lt.\.\h FRYY J.\.uuj
CL:JY\ c)\.)\ cﬂ\jd oe “\_h.&S’J‘

LAl )
SN L) A g M A A g ) CAGIKED Jlaiall e o plud) €AGISHY oL

AY YY) Gl AN e el (V) dmdl o (V) Al v 5 _yalaall 4y jlasll b jall ddaa
(F¢°)



Al A 50 — A Al Aad o ARl Jlatal & gl 15ana gpand) 26 ja /3

Abstract

The variable costs are positively correlated with the volume of activity at
the same up and down rate. That is, the rate of increase of variable costs equals
the rate of decrease of those costs. However, unlike the traditional approach,
some studies (e.g., Anderson et al. 2003; Noreen and Soderstrom 1997)
indicated that the symmetrical relationship between variable costs and volume
of activity does not apply in practice, as they found an empirical evidence for
the asymmetric cost behavior. Asymmetric cost behavior includes two
dimensions. The first is the cost stickiness, which it refers to costs that increase
with the increase in the volume of activity at a rate greater than the rate at
which they decrease with the decrease in the volume of activity. The second
dimension is the anti-stickiness, which it refers to costs that increase with the
increase in activity volume at a rate less than the rate at which they decrease
with the decrease in the activity volume. With the focus of studies on
identifying the determinants of the incidence of asymmetric cost behavior, the
present study aimed to examine the impact of asymmetric cost behavior on the
firm value. To achieve this goal, an empirical study is conducted on a sample of
72 companies listed on the Egyptian stock exchange during the period 2013-
2017. The results showed a positive and significant relationship between cost
stickiness and firm value. While, there is a negative and significant relationship
between the anti-stickiness cost and firm value. These results indicate that cost
stickiness results from the economic and social motives, while the anti-
stickiness of cost results from the motives of earnings management.

Keywords:

Cost Behavior; Asymmetric Cost Behavior; Cost Stickiness; Anti-
Stickiness of Cost.
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