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The Impact of the Ownership Structure and the Audit Committee
Characteristics on the Level of Accounting Conservatism in the
Financial Reporting of Egyptian Corporations

Abstract:

The study aimed to identify the impact of ownership structure and the
characteristics of the audit committee on the level of accounting
conservatism in the financial reports of Egyptian corporations. The study
relied on a sample of 300 observations from 50 non-financial companies
listed on the Egyptian Stock Exchange during the period from 2014 to 2019,
excluding the financial sector from the sample because of its specific
characteristics, laws and regulations. The study aims to investigate the
impact of institutional ownership; managerial ownership; the size and
independence of the audit committee; numbers of its meetings; and its
member's diversity according to gender on the level of the accounting
conservatism in the Egyptian environment. The study used the negative
maturity model as an indicator on the level of unconditional accounting
conservatism, while the ratio of the market value of the share to its book
value was used as an indicator on the level of conditional accounting
conservatism. The study concluded that there was no significant relationship
between all variables and the level of unconditional accounting
conservatism. The study also there is no significant effect on the percentage
of institutional ownership; the size of the audit committee; numbers of its
meetings; the committee diversity according to gender on the level of the
conditional accounting conservatism in the Egyptian environment. The
study also indicated that there was a positive relationship between the
diversity of the audit committee according to gender; and the independence
of the audit committee in relation to the level of conditional accounting
conservatism. Also, it indicated that there is a significant negative
correlation between the percentage of managerial ownership and the level of
conditional accounting conservatism adopted by Egyptian companies.

Keywords:

Ownership structure; Characteristics of the audit committee; Accounting
conservatism;  Conditional accounting conservatism;  Unconditional
accounting conservatism.
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Accurals Ratio
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