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The Effect of the Accounting Measurement of

Securitization Operations at Fair Value on

the Quality of Financial Reports
A field study on Egyptian Commercial Banks
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Summary:

This research aims to study the effect of the accounting
measurement for securitization processes at a fair value on the quality of
financial reports. A group of Egyptian commercial banks, 225 forms were
distributed to the study sample, which included five categories: (banker,
observer, deputy director of administration, director of administration,
general manager) in the commercial banking sector.

The data was analyzed using the Statistical Packages Program for
Social Sciences (SPSS). Theoretical research results concluded that the
fair value is the best measure to determine the value of new financial
assets and transferred financial assets. The present value method of the
expected cash flows generated by those transferred financial assets is the
most appropriate way to estimate fair value.

The results of the field study also indicated that the problems of
accounting measurement resulting from securitization operations have a
fundamental and negative impact on the quality of financial reports, and
that the methods ofusing fair value in measuring securitization operations
have a fundamental and positive impact on the quality of financial
reports.
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