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Abstract:

The problem of the research is represented in increasing the
phenomenon of tax evasion in the Egyptian business environment due to the
lack of current means of examination and how to use forensic auditing to
reduce this phenomenon. Therefore, the main purpose of the research is to
investigate the extent to which forensic auditing can be used to detect cases
of tax evasion in the Egyptian business environment. In order to achieve this
purpose the methods of tax evasion and its effects and the methods of
forensic auditing were discussed in addition to proposing some methods and
mechanisms and displaying some basics adopted by forensic auditing which
contribute in discovering and minimizing tax evasion. Therefore, a
questionnaire was designed and distributed to the sample of the study in
order to identify their opinions about research questions and 157
questionnaires were collected and statistically analyzed. The results of the
research revealed that there is a spread in the phenomenon of the tax evasion
in the Egyptian business environment and the traditional methods followed
during the review and examination are not sufficient to reduce this
phenomenon and there are also some deficiencies in the qualification and
training of individuals working in the tax administration. The results also
indicated that forensic auditing, its innovative and technological methods, its
accurate procedures and its skills and knowledge of forensic auditors can
detect methods of tax evasion and eliminate it in order to reduce losses
incurred by the state as a result of tax evasion, which in turn contributes to
recovery of the national economy. The results concluded that forensic
auditing effectiveness could be supported in the Egyptian business
environment through the establishment of an independent professional
organization for forensic auditing and including it within university
curricula. Finally, some recommendations have been proposed, which may
contribute to reducing tax evasion, and the most important one was the
issuance of a legislation that regulates forensic auditing in the Egyptian
business environment.
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Case Processing Summary

N % Reliability Statistics
Cases Valid 32 20.4 Cronbach's
Alpha N of Items
Excluded 0 0 028 Py
Total 32 100.0

a. Listwise deletion based on all variables in
the procedure.
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