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Pricing of Agricultural Crops Insurance Using
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Abstract:

The agricultural sector plays an important and vital role in
the field of comprehensive economic development for what it
provides in monetary form or raw materials for the manufacturing
sector as well as contributing in solving. The problem of
unemployment. However, the insurance coverage available is only
for fire insurance. Therefore, the issuance of an insurance policy to
cover all risks to the sector was discussed. the aim of this study
was to propose a quantitative model for pricing agricultural crop
insurance from all factors that affect the degree of risk depending
on the percentage of loss in the crop in general. Where the loss was
caused by the application on the wheat crop because of its strategic
importance . the researcher has used some important probability
distribution in pricing. (Negative Exponential distributions, Pareto
Dist., Log Normal Dist., and Gamma Dist.). When the tests were
conducted, it was found that the negative exponential distribution
was better in the representation of the wheat crop data For the
reality of the results of the Kolmogorov Simonov test.
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