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The Impact of The Characteristics of the Board of Directors
on the Level of Accounting Conservatism in the Egyptian

Banking Sector

( an Empirical Study )
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Abstract :

This study aims to investigate the effect of each of the
characteristics of the Board of Directors on the level of the
accounting conservatism on the financial reports of the
companies listed on the Egyptian Stock Exchange market during
the period of 2012 to 2016, to achieve this objective the study
relied on establishing model to measure this effect, which
contained the accounting conservatism as the dependent variable
and the variables related to the characteristics of the Board of
Directors ( the size of the Board of Directors, the independence
of the Board of Directors, and the separation between the
chairman of the board of director and chief executive officer ) as
independent variables as well as some other control variables
affecting this relationship.
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation

MTB 260 .037122789623438 22.021129760650030 2.105535555993188 4.009155102402747
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Size 260 22.258432286970677 | 26.312548959999802 | 24.047951595862270 .801938857156520

Lev 260 .050540387596032 1.056089582526970 .844575335061697 .210067447950484
DUAL 260 0 1 38 487
BSIZE | 260 5 15 10.62 2.751
BIND 260 .533333333333333 .928571428571429 .812000937097091 .086620114271607
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(Y) Jdo

bl Jadanl) il puddell Ciag

One-Sample Statistics

N Mean Std. Deviation Std. Error Mean

MTB 260 2.105535555993188 | 4.009155102402747 | .248637244526748
T i) sl el 2o Legle Woan L1 7ol I (£) Jyaadl pomgs LS
A (g i) aaa 5 Baa] 5 Aial

Hy,:MTB = 1
H,:MTB > 1
(¢)ds»
Js¥ e Al T JLad)
One-Sample Test
Test Value =1
=) =) ©
3 3 51 95% Confidence Interval of the
T3 5 E D
T df é‘, :l: é& % 11ierence
20 20 =)
@R @R Lower Upper
MTB | 4.446 | 259 .000 .000 1.105535556 | .615927658043 | 1.59514345394
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Dependent Variable: MTB
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Method: Panel EGLS (Cross-section random effects)
Date: 04/25/18 Time: 07:28

Sample: 2012Q1 2016Q4

Periods included: 20

Cross-sections included: 13

Total panel (balanced) observations: 260

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C -7.362982 4.256375 -1.729872 0.0849
BIND 1.068642 0.281782 3.792442 0.0002
BSIZE -0.157471 0.062227 -2.530591 0.0120
DUAL -0.201215 0.455987 -4.412735 0.0000
LEV -17.84814 1.082760 -16.48393 0.0000
SIZE 1.129352 0.165890 6.807845 0.0000

Effects Specification

S.D. Rho
Cross-section random 0.793539 0.3543
Idiosyncratic random 1.071188 0.6457
Weighted Statistics

R-squared 0.551962 Mean dependent var 0.608431
Adjusted R-squared  0.543143 S.D. dependent var 1.592276
S.E. of regression 1.076239 Sum squared resid 294.2058
F-statistic 62.58328 Durbin-Watson stat 0.791125

Prob(F-statistic) 0.000000
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