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Abstract

This search aims to study the relationship between accounting
conservatism and earning management via an applied study of the
companies listed in the Egyptian stock exchange. Where there is a clear
difference between researchers in the nature of the relationship between the
two variables. Some researchers argue that conservatism limits earning
management practices. Others see it as a tool for earning management by
reducing earning. The problem of research is that the management may use
the policies of accounting conservatism to achieve its personal interests by
deliberately influencing earning through the adoption of accounting
conservatism policies. In order to achieve the objective of the research, the
hypothesis of the relationship between accounting conservatism and earning
management was tested by conducting an applied study on all companies
listed on the Egyptian stock exchange except for insurance companies,
banks and financial companies. The study sample comprises 125 companies
as their data have been available through five successive years (2011 to
2015). The study concludes that accounting conservatism can be used as a
tool to earning management.
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