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Abstract
The researcher does this study because of the important role played

by the taxes in the income distribution.. He explains the objectives of tax
policy and the evolution of the Egyptian tax system. He also explains the
elements of tax policy in which income fair distribution can be achieved in
Egypt so the study aims to identify and analyze the role of tax policy in
achieving income equity distribution in Egypt during the period (1990-
2010). The study has found a set of results. the most important ones are:
variation of factors that affects on income distribution on the level of the
state, family and individual, direct taxes are able to achieve income equity
distribution more than indirect taxes through using the progressive tax rate
system, indirect taxes contribute to achieving equity distribution of
household expenses more than the personal income distribution, The
effectiveness of tax in the redistribution of income depends on its rate, the
increasing of this rate, how to determinate it and exemptions of it, Gini
value of income distribution among households on the level of the state,
0.37, 0.343, 0.36, 0.33, 0.286 in 90/91, 95/96, 99/2000 and 2004/2005,
2008/2009, respectively; that means an improvement in the level of income
distribution.

The study recommends supporting the role of the state, developing it to
commensurate with the new conditions through effective mechanisms to
redistribute income and wealth and their policies, improving the
performance level of government services and reducing the high class share

of national income through progressive taxation on income and wealth.
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Null hypothesis (Ho) Obs F-statistic Prob.
Ln x; does not Granger Cause Ln y; 18 3.04687 0.0822
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Ln x, does not Granger Cause Ln y; 10.5915 0.0019
Ln y; does not Granger cause Ln X, 18 0.76687 0.4844
Ln x5 does not Granger cause Ln vy, 18 6.48554 0.0111
Ln y, does not Granger cause Ln X3 0.40194 0.6771
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The test F Prob.
1- Lagrange Multiplier test of residual (BGLM) F (2,10) = 1.360148 | 0.3003

2- Auto regressive Conditional Hetero sedasticity

Breush-pagan God frey F(8,9)=1.186373 | 0.3992
3- Normality test JB (2) ¥’ = 0.286543 0.8665
4- Ramsey (RESET) F=0.917205 0.3534
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