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A proposed framework to address potential of tax
accounting problems for cryptocurrencies in Egypt
(Theoretical field study)

Research Summary:

Cryptocurrencies are a technology that was developed ten years ago,
whereas Bitcoin is the first and most popular cryptocurrency that paves
the way for a different technology from the financial payment systems
that have been prevalent for several decades, and reduces the cost of
transactions but is not guaranteed by any country and depends only on
the trust of users in it.

The researcher aimed to study and analyze the problems of tax
accounting for these currencies in some foreign systems to benefit from
them in developing a proposed framework to treat these problems in
Egypt, and testing the extent to which this framework is accepted in
practice through the field study.

The survey method was used to collect data from the study sample of
the study, which consisted from (48) single from tax experts, ICT
experts and academics in Egyptian universities. The data of the study
are analyzed using some statistical methods.

The results of the study presenteu the acceptance of the three research
hypotheses, and it was recommended that the Income Tax Law and the
Value Added Tax Law should be amended, in order to provide legal
validity for proper tax treatment.

Taking advantage of foreign tax systems for the tax treatment of
activities and issuing an accounting standard that regulates the
accounting treatment for them, and the need to implement effective
programs for tax examination of the activities of this technology, and
the establishment of an electronic tracking system for transactions via
the Internet

Key words:

Cryptocurrency - mining - block chains - cryptocurrency split - Foreign
tax systems - Initial coin offerings
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