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Abstract

The study aims to measure the impact of the real total
deficit in the general budget on the overall economic
performance in the Egyptian economy using time series data for
the period (1992-2019),The study relied on three multiple linear
regression models using the Cobb-Douglas function of GDP,
inflation equation and unemployment equation.

The study came to the conclusion that there is a positive
relationship between the real total budget deficit and indicators of
economic performance, i.e. inflation, real GDP and
unemployment, This means that a high public budget deficit
leads to a rise in inflation, although it may stimulate output to
lead to a rise in unemployment, This can be justified by the high
rates of population growth at rates that exceed the real GDP
growth rates.

Key words: public budget deficit, real GDP,
unemployment, and inflation.
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EXHIBIT 1 | SEDA’'s Ten Dimensions of Well-Being
Wealth'

Rate of employment,
Effectiveness of unemployment, and
government; self-
accountability;

Civic activism;

intergroup cohesion; ————a Accessto health care;

interpersonal safety and health care outcomes
trust; gender equality
Education
SUSTAINABILITY INVESTMENTS
Infrastructure N

Access to education;

Income distribution* l education outcomes
Water; sanitation; transport; information
and communications technology

Source: BCG analysis.

Wweaith 1s measured as GDP per capita (purchasing-power parity, current international $) for current-level scores, and GDP (constant local
currency unit) for recent-progress scores.

*Income distribution is based on the Gini coefMcient.
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Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.*

logly) | 226 | 019 | -245 | 035 | -355 | 001 | -358 | 0.05

log(k) -1.15 0.68 -1.96 0.60 -4.40 0.00 -4.35 0.01

log(bg) | -1.85 | 035 | -1.96 | 059 | -3.49 | 0.02 | -345 | 0.07

log(p) | 257 | 1.00 | -082 | 095 | -2.82 | 0.07 | -3.48 | 0.06

logu) | -2.16 | 022 | -226 | 044 | -360 | 001 | -357 | 0.05

log(N) 0.55 0.99 -7.95 0.00 -3.89 0.01 -3.86 0.03
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Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.*
log(y) -1.31 0.61 -1.36 0.85 -3.45 0.02 -3.34 0.08
log(k) -1.29 0.62 -1.96 0.60 -4.40 0.00 -4.30 0.01
log(bg) -1.48 0.53 -2.04 0.55 -3.47 0.02 -3.34 0.08
log(p) 2.08 1.00 -0.09 0.99 -2.82 0.07 -3.37 0.08
log(u) -2.12 0.24 -1.90 0.63 -3.67 0.01 -3.65 0.04
log(N) 1.03 1.00 -0.81 0.95 -1.59 0.47 -1.75 0.70
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Modell: DLOG(Y) = -0.08 + 0.69*DLOG(K) + 3.58*DLOG(N) + 0.08*DLOG(BG)

C -0.08 0.21 -0.36 0.72
DLOG(K) 0.694 0.09 7.90 0.00
DLOG(N) | 358 | 10.56 0.34 | 0.74
DLOG(BG) 0.08 0.04 1.88 0.07
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I Bls M (Godfrey(LM-test -Breusch Jhia) gt
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F-statistic 0.10 | Prob. F(1,22) 0.75 | Durbin-Watson 2.12
Obs*R- Prob. Chi-
squared 0.13 | Square(1) 0.72
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F-statistic 0.09 Prob. F(1,24) 0.76
Obs*R- Prob. Chi-
squared 0.10 | Square(l) 0.75
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Model2: dlog(cip) = log(bg(-4))

C -0.54 0.13 -4.28 0.00
LOG(BG(-4)) | 0.045 0.01 4.97 0.00
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F-statistic 0.13 Prob. F(1,21) 0.72 | F-statistic 24.73
Obs*R- Prob. Chi-
squared 0.15 | Square(1) 0.70 | Prob(F-statistic) | 0.00
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F-statistic 0.29 Prob. F(1,21) 0.60
Obs*R- Prob. Chi-
squared 0.31 | Square(1) 0.58
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Model 3: LOG(U) = 0.92 + 0.22*DLOG(BG(-5)) - 0.21*DLOG(Y) + 70.38*DLOG(N)

Std. t-
Variable Coefficient Error Statistic | Prob.
C 0.91 0.32 2.89 0.01
DLOG(BG(-

5)) 0.21 0.07 3.08 | 0.01
DLOG(Y) -0.21 0.16 -1.33 0.20
DLOG(N) 70.39 15.94 4.41 0.00
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F-statistic 0.26 Prob. F(1,19) 0.61
Obs*R- Prob. Chi-
squared 0.29 Square(1) 0.59
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