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Abstract:
The study aimed to analyze the most important effects of the Corona

pandemic (Covid-19) on the financial soundness indicators of the Egyptian
banking sector, considering the pandemic as an external cause of the
economic shock to the global economy, and not as internal cause as it was in
the 2008 financial crisis, of which the financial sector was its source.

To achieve these goals: The study relied on the analytical descriptive
approach, whereby the financial soundness indicators of Egyptian banks
before and after the Corona pandemic were analyzed in the period from the
first quarter to the third quarter of 2019 (before the pandemic), and the same
period in 2020 (after the pandemic).

The analytical study found the robustness and strength of the Egyptian
banking sector, and the soundness of its financial indicators, despite the
global crisis that various countries are going through as a result of the Corona.
The empirical study also concluded that there are statistically significant
differences in the financial soundness indicators - with the exception of the
credit quality indicators - for Egyptian banks before and after the Corona
pandemic, and these indicators are: return on equity, liquid assets to total
assets, financial investments to total assets (risks Investments), indicators of
the financial solvency, and the market value to the book value, and these
indicators are considered the most affected by the repercussions of the
Corona pandemic.

The study recommended a set of recommendations, the most important
of which are: The egyption central bank and the banks must to develop an
effective future and strategic plans after the Corona starvation, in addition to
seeking to preparing a model for forecasting the financial crises and be
applied to ensure the financial and banking stability.
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Levene's Test for t-test for Equality of Means
Equality of Variances q Y
. Sig. (2- Mean Std. Error
F Sig. t bf tailed) Difference | Difference
Return on | Equal variances
8.698 .004 1.631 106 .106 .09852 .06042
Assets assumed
Return  on | Equal variances
. 4.429 .038 3.012 106 .003 2.07315 .68840
Equity assumed
Earnings Equal variances
.859 .356 716 100 AT76 .74588 1.04160
Per Share assumed
Net Interest | Equal variances
. 3.508 .064 -.468 106 641 -.02870 .06139
Margin assumed

Liquidity dlgsad) cpdiga B @80 dugina =¥

Levene's Test for
Equality of Variances

t-test for Equality of Means

. Sig. (2- Mean Std. Error
F Sig. T f tailed) Difference | Difference
Liquid Assets | Equal variances
.255 .615 3.441 106 .001 8.46185 2.45913
to Total Assets | assumed
Loans to | Equal variances
. 1.723 192 -1.025 106 .308 -3.15259 3.07578
Deposit assumed
Deposits to | Equal variances
.019 .892 .850 106 397 .82648 .97186

Total Assets

assumed

Credit Quality ¢lify) 83 cilydga A G 8l digina -

Levene's Test for t-test for Equality of Means
Equality of Variances
. Sig. (2- Mean Std. Error
F Sig. t df ] ) )
tailed) Difference | Difference
Loans Loss | Equal variances
o 591 444 436 103 .664 .27857 .63959
Provision assumed
Non Performing | Equal variances
6.794 011 1.244 94 217 .99500 .79993
Loans assumed
Equal variances
Coverage Ratio 2.735 102 .080 89 .936 .85348 10.67583
assumed
Equal variances
Loans to Asset 1.694 196 -.889 106 376 -2.11185 2.37584
assumed
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Levene's Test for
) . t-test for Equality of Means
Equality of Variances
. Sig. (2- Mean Std. Error
F Sig. T df
tailed) Difference | Difference
Total Equity To | Equal variances
.213 .645 -.488 106 .626 -2.47685 5.07445
Net Loans assumed
Equal variances
Financing Gap 1.327 .252 -1.045 106 .298 -2.93889 2.81273
assumed
Total Securities | Equal variances
2.290 133 -2.423 106 .017 -6.05204 2.49745
to Total Assets | assumed
Equal variances
Assets Risk .001 972 224 92 .823 .54662 2.43832
assumed
Solvency 4ulall 3edkall cpdiza A (8980 dugina —0
Levene’s Test for )
) ] t-test for Equality of Means
Equality of Variances
. Sig. (2- Mean Std. Error
F Sig. T df
tailed) Difference | Difference
Capital Equal variances
20.746 .000 -9.378 100 .000 -8.93772 .95305
Adequacy Ratio | assumed
) ) Equal variances
Tier one Capital 7.378 .008 -8.687 100 .000 -8.72568 1.00441
assumed
Equal variances
Leverage Ratio 5.005 .028 -2.351 89 .021 -1.00122 42582
assumed

Aol Ao Baainall o)) Clpdige (b (39,4l dugina —1

Levene's Test for

Equality of Variances

t-test for Equality of Means

. Sig. (2- Mean Std. Error
F Sig. T df ] . .
tailed) | Difference | Difference
The  Price-to- | Equal variances
4.761 .033 2.396 64 .019 .35758 .14923
Book ratio assumed
Price Earnings | Equal variances
) .003 .959 720 52 474 2.05889 2.85774
Ratio assumed
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) Return on Return on Earnings | Net Interest
Coranavirus . .
Assets Equity Per Share Margin
. Pearson Correlation 1 -.156 -.281™ -.071 .045
Coranavirus . .
Sig. (2-tailed) 106 .003 476 641
Return on | Pearson Correlation -.156 1 .709™ .229" 753"
Assets Sig. (2-tailed) .106 .000 .020 .000
Return on | Pearson Correlation -.281" .709™ 1 153 466"
Equity Sig. (2-tailed) .003 .000 126 .000
Earnings  Per | Pearson Correlation -071 229" 153 1 136
Share Sig. (2-tailed) 476 .020 126 172
Net Interest | Pearson Correlation .045 753" 466" 136 1
Margin Sig. (2-tailed) 641 .000 .000 172

**_Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).
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) Liquid Assets to Loans to Deposits to
Coranavirus .
Total Assets Deposit Total Assets
Pearson Correlation 1 =317 .099 -.082
Coranavirus ) )
Sig. (2-tailed) .001 .308 .397
Liquid Assets to | Pearson Correlation =317 1 -.425™ .080
Total Assets Sig. (2-tailed) .001 .000 411
Loans to | Pearson Correlation .099 -.425™ 1 -.461™
Deposit Sig. (2-tailed) .308 .000 .000
Deposits to | Pearson Correlation -.082 .080 -.461" 1
Total Assets Sig. (2-tailed) 397 411 .000
**_Correlation is significant at the 0.01 level (2-tailed).

Credit Quality olaii¥) 8asa clpdibay g S dadla o Bla ) Julas v

Coranavirus | Loans Loss | Non Performing | Coverage | Loans to
Provision Loans Ratio Asset
Pearson Correlation 1 -.043 -.127 -.008 .086
Coranavirus . .
Sig. (2-tailed) .664 217 .936 .376
Loans Loss | Pearson Correlation -.043 1 .805™ -.197 -476™
Provision Sig. (2-tailed) .664 .000 .061 .000
Non Performing | Pearson Correlation -.127 .805™ 1 -.500™" -.426™
Loans Sig. (2-tailed) 217 .000 .000 .000
| Pearson Correlation -.008 -.197 -500™ 1 .286™
Coverage Ratio | o0 5_tailed) 936 061 000 006
Pearson Correlation .086 -.476™ -.426™ .286™ 1
Loans to Asset . .
Sig. (2-tailed) .376 .000 .000 .006
**_Correlation is significant at the 0.01 level (2-tailed).
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. Total Equity | Financing | Securities to Assets
Coranavirus ]
To Net Loans Gap Total Assets Risk
Pearson Correlation 1 .047 101 .229" -.023
Coranavirus
Sig. (2-tailed) .626 .298 .017 .823
Total Equity To | Pearson Correlation .047 1 -561" 464 272"
Net Loans Sig. (2-tailed) .626 .000 .000 .008
) ) Pearson Correlation 101 -561"" 1 - 417 792"
Financing Gap . .
Sig. (2-tailed) .298 .000 .000 .000
Total Securities | Pearson Correlation 229" 464™ -417 1 -.316™
to Total Assets | Sig. (2-tailed) .017 .000 .000 .002
Pearson Correlation -.023 =272 792" -.316™ 1
Assets Risk ) )
Sig. (2-tailed) .823 .008 .000 .002

*. Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).
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. Capital Tier one Leverage
Coranavirus ] . .
Adequacy Ratio Capital Ratio
Pearson Correlation 1 .684™ .656™ 242"
Coranavirus
Sig. (2-tailed) .000 .000 .021
Capital Pearson Correlation 684 1 .982™ 459"
Adequacy Ratio | Sig. (2-tailed) .000 .000 .000
) ) Pearson Correlation 656" .982™ 1 537
Tier one Capital | __ )
Sig. (2-tailed) .000 .000 .000
Pearson Correlation 242" .459™ 537 1
Leverage Ratio | )
Sig. (2-tailed) .021 .000 .000

**_Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).
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] The Price to Price
Coranavirus . . )
Book ratio Earnings Ratio

Pearson Correlation 1 -.287" -.099
Coranavirus

Sig. (2-tailed) .019 AT74
The Price-to-Book | Pearson Correlation -.287" 1 661"
ratio Sig. (2-tailed) .019 .000
Price Earnings | Pearson Correlation -.099 661" 1
Ratio Sig. (2-tailed) AT4 .000

*. Correlation is significant at the 0.05 level (2-tailed).

**_Correlation is significant at the 0.01 level (2-tailed).
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Levene's Test for

Equality of Variances

t-test for Equality of Means

) Sig. (2- Mean Std. Error
F Sig. t df ] . .
tailed) | Difference | Difference
Return on | Equal  variances
5.758 .020 877 52 .385 .06667 .07605
Assets assumed
Return on | Equal  variances
) .069 793 1.393 52 170 1.01139 .72609
Equity assumed
Earnings  Per|Equal  variances
26.993 .000 -2.256 49 .029 -2.67929 1.18782
Share assumed
Net Interest | Equal  variances
. .350 .556 -.217 52 .829 -.01750 .08055
Margin assumed
Liquid Assets to | Equal  variances
423 518 -1.710 52 .093 -6.26722 3.66600
Total Assets assumed
Loans to| Equal  variances
. 4.608 .037 -1.492 52 142 -7.18444 4.81689
Deposit assumed
Deposits to| Equal  variances
7.665 .008 2.510 52 .015 3.39028 1.35097
Total Assets assumed
Loans Loss | Equal  variances
. 7.606 .008 2.429 49 .019 2.19350 .90305
Provision assumed
Non Performing | Equal  variances
5.596 .022 1.458 46 152 1.37181 .94076
Loans assumed
Equal  variances
Coverage Ratio 1.433 .238 -.596 41 .555 -9.02778 | 15.15894
assumed
Equal  variances
Loans to Asset 4.906 .031 -1.112 52 271 -4.13972 3.72121
assumed
Total Equity To | Equal  variances
2.856 .097 .862 52 .393 7.00056 8.12234
Net Loans assumed
) ) Equal  variances
Financing Gap 5.141 .028 -1.732 52 .089 -7.53139 4.34847
assumed
Total Securities | Equal  variances
2.795 101 2.526 52 .015 10.12278 4.00738
to Total Assets | assumed
Equal  variances
Assets Risk 3.052 .088 .344 42 732 1.40422 4.07821
assumed
Capital Equal  variances
) .056 .814 .026 50 979 .04466 1.72434
Adequacy Ratio | assumed
) ) Equal  variances
Tier one Capital .046 831 -.142 50 .887 -.24582 1.72528
assumed
Equal  variances
Leverage Ratio 12.137 .001 -.072 42 .943 -.04122 57381
assumed

()




