) i b Aulatl) dgid) g
(2018-2002 L) ciging saal 4ijlia duly)

The Role Commercial Banks in developing investment
(A Comparative Study of Egypt and South Africa 2002-2018)
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Abstract
There is a strong relationship between finance and growth, as studies on finance
show that financial intermediation is necessary for technological innovation and
economic growth, and that there is a positive correlation between the financial sector
and economic growth, as well as financial restrictions such as government restrictions
on interest rates and setting credit ceilings, as well as government competition for the
private sector It tends to slow financial development and economic growth. Often the
majority of companies in an economy cannot operate through self-financing, and the
banking system supports production and growth by facilitating the flow of resources
from surplus units or savings to investors.

The main objective of the study was to evaluate the role of banks in supporting
investment in Egypt and to compare it with its counterpart in the country of South
Africa. It has been assumed that there is a decline in the banks ’contribution to financing
investment in Egypt compared to South Africa. The study found a decrease in the credit
extended to the private sector, and the main reason is the government competition in
the borrowing provided for investment. The study continued to encourage the state and
the central bank to support the private sector from exemptions and others.

Key words:
Private investment, the central bank, The Reserve Bank of South Africa, Crowding out

effect.
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Source: National Treasure, South Africa, Trading Economics
https://tradingeconomics.com/south-africa/government-budget.
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