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"Accounting as a profession must neverless have had a firm foothold in Italy
by 1742 , for in that year the city of Milan established a scale of legal fees for

accounts"
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a- Based on numerical system Known as "Sliah"..

b- Treatment of each transaction with transaction with a given entity as a

separate venture.
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single-entity no, periodic financial statement, ... no distinction between
ownership and management.
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"...Seek to identify which action is "best" among a set of alternatives, where
"best" is measured against some index of goodness".
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"Normative propositions are concerned with prescriptions. They take the
Form "Given the set of Conditions C, alternative should be chosen". For
example, a normative proposition is ,"Since prices are rising , Lifo should be
adopted," This proposition is not refutable. Given an objective, it can be
made refutable. For example, the statement "if prices are rising choosing
LIFO"
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"In the view of this committee, a single universly accepted basic
accounting theory does not exist at this time . Instead, a
multipicity of theories has ben and continues to be propose
Proposed”.
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1- No single goverining theory of financial accounting is rich enough to
encompass the full range of user-environment specifications
effectively,hence.

2-  There exists is the financial accounting literature not a theory of
financial accounting, but a collection of theories which can
be arrayed over the differences in user - environment

specifications.
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Though investments have been valued at the sale price of the day,
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The asset is the value of the men who run the show.
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“...While Fisher refers to the value of human capital to the individual

himself, Lev and Schwartz(1971) extend the same measure to the firms level

. Thus they substitute income for contribution without providing the
accounting rational for this substitution”.
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b-  What are some likely types of errors that might be made if there are

differences in the measures ?
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